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In furnaces as in processes 


compare the design 
to judge the advantages 


The wall construction of all 


Petrochem-Isoflow Furnaces 


AS an example: 


is designed for 150°F' maximum 


outside shell temperature. 
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1250 Ibs. per 100 sq. ft. 


‘The Petro-Chem design provides a thoroughly engi- 
neered wall construction. It is built with two tiers of 
monoblock supported on 18 inch centers and a circular 
arched wall of insulating firebrick. The inside of the 
steel shell is protected from the possibility of corrosion 
by a one-eighth inch thickness of Staylastic cement. 
This type of construction, independently supported 
monoblock and the circular arch of firebrick, bonded 
with Smoothset mortar, assures optimum efficiency and 


minimum maintenance. 
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5450 Ibs. per 100 sa. ft. 


2900 Ibs. per 100 sa. ft. 


*Based on B & W values. 


The use of monoblock and insulating firebrick laid as 
a circular arch provides many advantages over a one- 
piece monolithic lining, including: 

1—Low weight, 2—Low heat conductivity, 3—High 
hot crushing strength, 4—Low expansion coefficient, 
5—Resilient compressible backing, 6—Long life, 7—Nil 
maintenance. 
Also, this construction has low heat storage capacity, 
speeds both heating and cooling. Its light weight 
requires less concrete foundations and steel supports. 
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“Drive More’ going strong 
to help sell your products 


The oil industry’s active support has given 
Ethyl’s “Drive More” program a fine start. 
Your continued participation will make 
‘““Drive More’”’ a really effective long-range 
program—a program to increase all service- 


station sales. 

We at Ethyl are pleased with your enthu- 
siastic response to the program. We are 
also pleased, and proud, to quote some 
comments on the “Drive More” program 
from the trade press. 


“One of the biggest institutional ad 
programs in years, ‘Drive More’ is de- 
signed to get more motorists on the 
road more often.”’ 

— National Petroleum News 


is 


**.. don’t overlook this chance to make 
profitable use of this advertising cam- 
paign ...It’s smart to use it to help you 


profit more.” 
—Super Service Station 


**There are indications the basic thought 
here is so appealing to members of the 
industry that the principle of it may be 
put to use by many industry people.” 

— The Oil Daily 


is 


*. . one of the sweetest promotional 
programs handed to the oil and auto- 
motive industries we’ve seen in a long 


tame...” 
—Chek-Chart Service Bulletin 


is 


“*... here for the first time is a unique 
and impelling theme... with advertising 
potentials in all businesses that might 
make profit from increased automobile 
usage.” 


is 


— The Publisher’s Auxiliary 


“Ethyl’s nationwide campaign to in- 
fluence car owners to drive more miles 
is rapidly gaining momentum .. .”’ 

— The Supercharger 


is 


Program receives praise from trade press 


; 
ed 


@ Ethyl’s advertising support of ‘‘Drive 
More’”’ is in full swing. An eye-catching con- 
sumer campaign brings the “Drive More’”’ 
story to the public. Extensive trade ads keep 
the industry “‘Drive More’’ conscious. 


@ A survey reveals that “Drive More’’ is hit- 
ting home with motorists. 73% of the motor- 
ists interviewed about the Ethyl advertise- 
ments pointed out the economy of increased 
automobile usage. 62% referred to the pleas- 
ure and convenience of driving their cars more. 


ETHYL CORPORATION 


New York 17, N. Y. 





When Line Pipe Wears A DA 8 


Open section of Hydro- 
press is shown only to 
illustrate operation. 
Length ef pipe is com- 
pletely encased during 
expansion. 


HE “Strait Jacket” is an important step in the Youngstown process of producing 

high strength line pipe to API-5LX specifications. This “Strait Jacket” is ac- 

tually a hydraulic expansion unit in which the pipe is expanded within a set 
of enclosed dies. In this operation the ends are sealed, water is forced into the pipe 
and pressure is increased to expand it evenly against the smooth steel walls of the 
expander. 

This process proof tests and cold works the pipe simultaneously. As a result 
Youngstown Electric Weld Line Pipe with uniformly high strength, with uniform 
weld quality, with uniform straightness, with uniform wall thickness and with 
uniform diameter is ready for you. 

* = * - : a 

Five reasons why Youngstown Electric Weld Line Pipe is your best buy: (1) It 
bends readily; (2) Wall thickness is uniform; (3) Line up characteristics are excel- 
lent; (4) Weldability is outstanding; (5) Long lengths save you time and trouble. 
The Youngstown Sheet and Tube Company, Youngstown 1, Ohio. Sales and service 
offices throughout the oil and gas producing areas. 


PSTOW I 
ELECTRIC WELD LINE PIPE 


THE YOUNGSTOWN SHEET AND TUBE COMPANY rion Riis tnd Ycloy Stee 


General Offices Youngstown, Ohio District Sales Offices in Principal Cities. 


SHEETS - STRIP - PLATES - STANDARD PIPE LINE PIPE - OIL COUNTRY TUBULAR GOODS - CONDUIT AND EMT - 
MECHANICAL TUBING COLD FINISHED BARS HOT ROLLED BARS - WIRE - HOT ROLLED RODS - COKE 
TIN PLATE ELECTROLYTIC TIN PLATE BLACK PLATE - RAILROAD TRACK SPIKES - MINE ROOF BOLTS 
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You get 
S, A 
safety, 
econoiny 
when you get 


EVER-TITE 


QUICK 
COUPLINGS 


Ever-Tite Couplings 
give you connections 
that are always 
tight...safe...fast. 


No sliding 

rings; absolute 

tightness is pre- 

determined in 

manufacture by 

positive gasket 

compression. 

EVER-TITE 
Standard 

Adapter and 
Coupler 


You just slip the 
coupler over the 
adapter, and close 
the handles. 

If you want to make 
it fast, make it 
Ever-Tite—the first 
choice where per- 
formance is the first 
consideration. In 
stainless steel, bronze, 
aluminum, steel and 
malleable iron. Ask 
your distributor now. 


EVER-TITE COUPLING CO. INC. 
254 West 54th Street 
New York 19, N. Y. 


EVER-TITE 
Adapter and 
Coupler 
for 
Tank Car 
Unloading 


j EVER-TITE 
Coupling 
Elbow and 
Check Valve 
Unit 








Biggoct Valve Nowe in 50 Yeare! 


THE REVOLUTIONARY NEW BRONZE VALVE 
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w ‘> yf BRINALLOY 
| SEATS and DISCS 


HERE'S THE BIGGEST BRONZE VALVE NEWS IN HALF A CENTURY—made possible by Brinalloy, a new patented 
seating alloy developed in the Lunkenheimer Metallurgical Research Laboratories. Seats 
and discs of this new alloy are far more resistant to wear and corrosion than 500 Brinell 
Stainless Steel — they even outwear case-hardened Stainless Steel exceeding 1000 Brinell! 


In the most severe tests, there was no need for renewability, repair, or replacement. 


NOW you can beat the high cost of valve maintenance and replacement with the first 
completely revolutionary bronze valve in 50 years! No matter how severe the throttling 
service, in 4-year tests, there was no leakage, erosion, or wire drawing. This new valve 
pays cash dividends in maintenance savings — year after year after year! For more infor- 
mation, call your Lunkenheimer Distributor or write The Lunkenheimer Company, Box 
360, Cincinnati 14, Ohio. 


* Patented Alloy BRONZE e IRON e STEEL @e PVC 


L-555-9 
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WHAT'S HAPPENING IN OIL 


Some form of government control—direct or indirect—lies ahead 
for natural gas producers. The industry will sigh with relief if the Senate 
passes legislation in January to remove producers from direct regulation, 
but even then they will still be in the shadow of indirect Federal Power 


Commission supervision. cach 3 
* 


North Dakota is facing a big decision on well-spacing. Landowners 
claim 40-acre spacing would be fairest, and would produce more oil. Pro- 
ducers claim that one well for each 80 acres would be just as fair and 
efficient—and would save the cost of the extra well-drilling. jax 


There is little chance of quick settlement of the U.S.-Louisiana off- 
shore boundary dispute. The U.S. Supreme Court, acting on the first of 
several oil cases before it, refused to rule on the controversy. This may set 
the stage for an attempt by the state to block any drilling efforts by com- 
panies holding federal leases in the twilight zone. os h E28 


There will be many gas turbine automobiles on the nation’s high- 
ways by 1965, a Ford Motor Co. turbine research specialist predicts boldly. 
This and other current developments in research and experimentation 
with turbines for passenger cars may well cause the oil industry to begin 
to reassess future fuel requirements. oe & 21 


The Air Force wants to supply its jet air bases by pipeline, rather 
than by tank car or tank truck. The reason: The military figures it would 
be cheaper, more convenient and—in wartime—more dependable for the 
large quantities of fuel which would be needed. ooo BP S32 


® 
Uranium hunting is becoming highly scientific. That’s why many 
geophysicists consider it’s a growing new field—and an exciting one—for 
them. Meanwhile, they figure there are still new frontiers in oil. ... p. 21 


Two AFL unions are joining forces to organize workers in the 
auto servicing field, including service station attendants. The two—the 
Teamsters and the Machinists—are going to spend $200,000 and consid- 
erable manpower on the organizing drive. oe. eS 


The Southwest’s Gulf Coast may have to share some of the petro- 
chemical industry’s growth with other regions. Such areas as the basin 
of the Arkansas, White, and Red rivers have extensive petrochemical 
raw materials: natural gas and petroleum. Growth of gas transmission 
facilities and other factors also make possible some developments in other 
parts of the nation. coe 


OCTOBER 14, 1955 5 





Looking Ahead in Washington 





McGraw-Hill 
Washington 
Bureau 


October 14, 1955 


A political explosion is brewing on oil imports. It’s hard to see how 
Defense Mobilizer Flemming can head it off. Whichever way he moves on 
the question of government restrictions, the Administration will come 
under fire. He’s expected to stall off decisive action until the Cabinet Com- 
mittee on Fuels Policy can meet again—perhaps late this month. 

There’s pressure for a “fresh look” by the Cabinet committee. 
Administration opponents of restrictions argue that the 1954 ratio of 
imports to domestic production is not a valid yardstick. They say there’s 
no sign U.S. producers are really suffering from imports. They want the 
committee to ignore the apparent congressional intent, make a new study, 
and set a more liberal formula. 

A bitter trade battle in Congress could be the result. Oil- and coal- 
state lawmakers will push for new legislation unless the Office of Defense 
Mobilization moves against importers under the present setup. Remember 
that Senate Majority Leader Lyndon Johnson (D., Tex.) helped write the 
present formula. He will fight any move to ignore or bypass it. 

The outlook is for a political decision, with an eye toward the 1956 
presidential election. The Republican Administration can’t ignore the feel- 
ings of northeastern consumers, who complain prices will go up if foreign 
supplies are curtailed. Restrictions could hurt relations with Canada and 
Venezuela, too. But GOP strategists also are anxious to carry Texas and 
other oil-producing states in the next election. It’s a matter of balancing 


political interests. 
+. 


The government’s antidiscrimination drive is gathering steam. Sev- 
eral oil companies have been invited to send representatives to an Oct. 25 
conference called by Vice-President Nixon, head of the President’s Com- 
mittee on Government Contracts (PW—Jul.8’55,p14). Nixon’s enhanced 
political stature will lend more prestige to the group’s efforts to eliminate 
employment discrimination by firms with government contracts. A com- 
plaint against oil refiners and unions is pending. 


Tank truck operators can expect a new safety regulation. The Inter- 
state Commerce Commission is concerned with the frequency of runaway 
truck accidents caused by brake failure. Truckers will be ordered to install 
new, safer brake systems. The probable cost per vehicle: $100. 


The 50-50 rule for oil and other foreign-aid cargoes may be revised. 
There’s increasing dissatisfaction with the law requiring that 50% of such 
cargoes move in American vessels. A congressional inquiry next year is 
certain. Here’s an example of how the program works out for one oil com- 
pany: Crude and products destined for Far Eastern countries often must 
come all the way from the U.S. Gulf Coast, because U.S. bottoms aren't 
available to make the shipments from nearby Asian fields. 


Canadian natural gas will get an early go-ahead. The Federal Power 
Commission is hurrying action on Pacific Northwest Pipeline Corp.’s pro- 
posal to import gas from Canada. 
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SIX DAYS OF DOWNTIME SAVED 


Refinery tower cleaned chemically by Dowell in only eight hours... 
a six-day saving over mechanical methods! 


A refinery operator had to shut down his H,S stripper bubble 
cap tower every two months to remove an oily carbonate 
scale. Each shutdown took seven days, because of the 
mechanical cleaning methods used, and even then the tower 
was not thoroughly cleaned. 

Dowell engineers were asked to tackle the problem. They 
cleaned the tower in just eight hours, using chemical solvents. 
Visual inspection showed the tower to be free of scale with 
all loose deposits washed from the caps and trays. The 
operator of this refinery was so impressed that he adopted a 
regular schedule of Dowell chemical cleaning. 


Dowell chemical cleaning methods are designed to reduce 
costly downtime, because solvents are introduced through 
regular connections, keeping dismantling at a minimum 
Liquid solvents can go wherever gases or condensates flow 
to clean angles, bends and other irregular surfaces inaccé 

sible to mechanical methods. 

You can help to maintain maximum operating efficiency in 
your plant by arranging for a regular program of Dowell 
chemical cleaning. For full information, call your nearest 
Dowell office, or write Dowell Incorporated, Tulsa 1, 


Oklahoma, Department 1.75, 


chemical cleaning service for industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 





The barrel of oil you discover or purchase, in place in 
a reservoir, is not a barrel of oil when it reaches the 
stock tank 


Specifically, as one barrel of reservoir oil is brought to the 
surface (and its gas comes out of solution) it shrinks to 
less than a barrel. Often this deterioration of reservoir 


revenue runs as high as 60 percent. 


You can't eliminate the loss but you can minimize it. 
Because the shrinkage factor is directly related to the 
amount of gas allowed to evolve from its oil at the 


separator, an analysis of the reservoir’s individual fluid 


case 
of 
the 


SHRINKING 
BARREL 


characteristics and behavior will reveal the proper -choice 
of back pressure on the separator for obtaining an optimum 


balance of reservoir material 


This particular use of a Core Lab Reservoir Fluid Analysis 
Report is only one of several direct benefits. /f obtained 
and applied early in the life of key wells these P-V-T data 
provide a key to establishing and maintaining a sound, 
overall economic-engineering program throughout the pro- 


ductive history of an entire field 


Proportionately, no other set of reservoir data can have 


more tangible effect on present and deferred income 


CORE LABORATORIES, INC. 
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Some Gas Controls Seem Inevitable 


e The federal government is in the natural gas pro- 
ducer’s future—directly or indirectly—regardless of what 
happens to legislation to free producers from federal control. 


® Decisions now in the making at the Federal Power 
Commission and in the courts will provide clues as to how 
Uncle Sam’s control will be exercised. 


® All segments of the oil and gas industry will be 
affected, particularly if the Harris bill fails and if the cost of 
production is used as the basis for determining gas prices. 


With another session of Congress 
looming directly ahead, interest in the 
efforts to obtain legislation freeing 
natural gas producers from federal con 
trol is reaching a high pitch. 

If the legislation isn’t passed, the 
industry faces hectic vears ahead as 
regulations are made, interpreted, and 
cnforced. 

What is sometimes overlooked, how 
ever, is the fact that, even if the pro 
posed legislation is passed, producers 
will still be confronted with problems 
of indirect control that they didn’t 
have before the U.S. Supreme Court's 
momentous Phillips case decision. 

Clearly, gas producers are entering 
a new era. What really remains to be 
decided is simply the degree of regula 
tion and the manner in which it will 
And what happens to 
these producers is bound to have a 
major impact on all of the other in 
dustry segments in the vears ahead 


|. The Current Status 


Since June, 1954, the Federal 
Power Commission has had the re- 
sponsibility of regulating natural gas 
producers who sell to interstate pipe- 
lines. Thus far, it has not decided on 
a formula to be used in determining 
the price to be allowed. 

Basically, the price of natural gas 
will be fixed in one of two ways: 

e According to the commodity 
value, as determined by competition. 
e By utility-type regulation, 
based on the depreciated original cost 
of the producing properties. Obviously, 


be enforced. 
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this would require a detailed study of 
each rate increase application. And it 
would permit prices to vary tremen 
dously from well to well, from field to 
field, and from company to company. 


Producers strongly favor the market- 
price formula, in which the average 
selling price in a particular field nor 
mally determines the price between an 
individual producer and the pipeline. 
lhey contend this is fair to all, includ- 
ing the eventual consumer. 

[hey maintain, too, that this is the 
best approach to insure continued de 
velopment of natural gas resources. 

Producers are backed by oil men 
generally and by many other industry 
representatives who feel that compe 
tition—and not the government 
should set the price in any situation 
where a monopoly does not exist. 


The utility-type regulation formula, 
based on production cost, has strong 
support from sources outside the in- 
dustry—primarils from big-city off 
cials and from large 
consuming areas, some local gas dis- 
tributors, and several influential staff 
members at KPC. 

They say regulation will not discour 
ige exploration because “nobody looks 
thev drill for oil and find gas.”’ 


congressmen 


tor gas 


Il. If the Harris Bill Fails 


Indications are that the commission 
will use commodity value to fix prices 
unless it is headed off by the courts. 
But FPC has not ruled formally on 
this basic question, and heavy pressure 


is still being brought to bear to get it 
to switch to the cost-of-production 
formula. 

Until the Supreme Court ruled that 
independent producers selling to inter 
state pipelines were natural gas com 
panies subject to federal regulation, 
i’PC had taken for granted that pro 
ducer prices were to be determined 
by market competition. It had re 
stricted itself to determining price of 
sales—but not of purchases—by in 
terstate pipelines. ‘Thus, FPC auto 
matically accepted the producer’s pricc 
as part of the pipeline company’s rat 
base. 

Before the Phillips decision, FP¢ 
had set a regulation milestone by rul 
ing for the first time—in the Pan 
handle Eastern case—that a pipeline 
company is entitled to the weighted 
average price in the area for gas it 
produces itself. Formerly, the commis 
sion had used the cost method for 
pricing a pipeline’s sales to itself. 

The FPC ruling favoring the 
weighted average field price for a pip« 
line’s production has been appealed to 
the U. S. Court of Appeals for th« 
District of Columbia. The decision, 
due any time, is expected to be carried 
to the Supreme Court. 

If the weighted average field pric« 
for pipeline production is upheld, 
PC is expected to apply some modifi 
cation of the same formula to ind¢ 
pendent producer prices. ‘There arc 
producer objections to the weighted 
average price because it includes gas 
committed under contracts written 
vears ago. So the average price winds 
up short of the current field price. 


An unfavorable decision in the Pan 
handle Eastern case would strengthen 
the hands of those people, in Congress 
and on the commission staff, who 
favor utility-type regulation. 


It is no secret in Washington that 
a group of influential FPC staffers is 
seeking to convince the commission 
that the cost method is the best. 

The FPC staff’s leaning to a cost 
of-production formula is striking]; 
evident in a case now before the com 
mission involving the Houston firm of 
Christie, Mitchell & Mitchell. 

CM&M owns its own production 


9 





and manages oil and gas properties tor 
others. In its management capacity, it 
filed an application in September, 
1954, for an increase in field prices 
from 6¢ to 10¢ per Mcf for properties 
in the West Tinker field in Oklahoma 
The property includes one successful 
well and one dry one. 

In hearings two months ago, CM- 
&M sought to establish that the 10¢ 
price resulted from bargaining with 
Cities Service Gas Co., the purchaser. 
But the firm also introduced data on 
the cost of the producing well and the 
one dry hole to buttress its case. 

Staff counsel—which generally casts 
a suspicious eye on company cost fig 
ures—amazed everyone by coming up 
with the reasoning that two more dry 
holes drilled in the field should have 
been included in the cost data. And 
the staff argued that CM&M was en 
titled to a 10% return on its rate base. 
All in all, the cost formula proposed 
by the staff would probably have re 
sulted in a higher than the 
market price 

Close observers attach a lot of im 
portance to this development. “It’s 
obvious that the staff saw this case as 
a golden opportunity to make their 
play for the cost approach,” said one 
industry official. ““They’re anxious to 
prove regulation doesn’t mean ruin 
for producers.” 


price 


The commission’s ruling in_ the 
CM&M case is being eagerly awaited 
because—for the first time—FPC will 
take an official stand on how producers 
should be regulated in the absence of 
new legislation 


lil. If the Harris Bill Passes 


The danger of a cost method of 
gas price determination will fade if 
legislation to free producers passes 
Congress, because the proposed bill 
specifically provides for a reasonable 
market. 

The hitch here, however, is that no 
one knows how this would be inter 
preted by FPC or by the courts 


ket price, in new and negotiated con 
tracts, FPC would 
prices in the same field, quality of the 
gas, conditions of delivery, whether: 
the price was arrived at by arm-length 
bargaining, effect of future 
and impact on the ultimate 


consider other 


suppli 


cConsumnecl 


FPC determination of a reasonabie 
market price would mean the pro- 
ducer could not return to the com- 
letely independent status he had 
Salaes the Supreme Court's decision 
in the Phillips case. 

Nevertheless, passage of the Harris 
bill would have benefits for 
the producer: He would no longer b« 


major 


From a Tall Prilling Tower, Small Round Prills 


This 200-ft. “prilling tower” at the 
new ammonium nitrate fertilizer plant of 
Brea Chemicals, Inc., which went on 
stream recently, is the tallest all-aluminum 
process structure in the world. The tower 
is so named because it produces small 
round prills, or buckshot-size beads, of 
ammonium nitrate. These are formed by 
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spraying hot liquid ammonium nitrate 
into the top of the tower. The drops take 
about 10 seconds to fall through a con- 
trolled up-draft of air, solidifying into 
balls as they cool and dry before hitting 
the bottom. All parts of the tower, in- 
cluding nuts, bolts, and clamps, are made 
of aluminum to withstand corrosion. 


classified as a public utility, thus es 
iping direct F PC 


relieved of a great deal of 


regulation, and he 
\ yuld be 
red tape and legal and accounting 


burdens 


IV. What Lies Ahead 


Regardless of the outcome of the 
congressional battle, the natural gas 
producer is going to be involved with 
many restrictions and limitations in 
the future. 

Gas producers who sell into the 
interstate market will still face 
requirements as thes« 

e Virtually every increase in the 
ipproved 


such 


price of gas will have to be 
by FPC before producers can collect it 
e Producers probably will not be 
ible to abandon service without FPC 
clearance, even if a contract provision 
specifically allows such abandonment 
e Producers will have to beat a 
trail to Washington—often, probabl; 
to defend their interests before FPC 
ind the courts 
e Producers will probably find it 
to appear as intervenors OI 
in rate cases filed by pips 
compan Ss 
e It won't be easy for KPC and 
the courts to arrive at a precise mean 
ing of “reasonable market price.”’ ‘This 
means a great deal of litigation is cet 
tain before the issue is settled 
Not everyone agrees that it will be 
difficult as it appears. For example, 
Russell Brown, general counsel of the 
Independent Petroleum Assn. _ of 
America, believes the 
ommittees have laid down adequate 
for FPC decisions that will 


stand up in court 


congression il 


Many industry leaders are seriously 
concerned over the long-range effect 
on the oil industry in general if natu- 
ral gas producers are kept under 
federal control as it now exists. They 
foresee this picture: 

Oil Producers—It is difficult to sec 
how natural gas production could be 
regulated at the well-head without in 
volving the 
of crude 

Refiners—If crud 
haped or altered by 


production—and price 


oil production 
ind price ire 
natural gas regulations, it obviously 
iffect the 
eventually, the crude supply 
Marketers—lIt is generally expected 
that a continuation of federal control 
of natural gas prices at the producer 
level would tend to keep those prices 
down temporarily, thus keeping natu 
ral gas highly competitive with fuel 
oil. In the long run, however, it is 
probable that natural gas supplies 
become scarce under federal 
would rise, mak- 


would refiner’s cost and, 


would 
regulation. So prices 
ing natural gas less competitive. 
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FORD'S “MYSTERE” experimental car can be powered with gas turbine, raising question: 


Gas Turbines 


Automotive gas turbines will be in 
wide use within 10 years, according 
to a top auto company research 
official. 

A. A. Kucher, director of the Scien 
tific Laboratory, Ford Motor Co., 
made the prediction last week at a 
national press conference in Dea 
born, Mich. His prediction was given 
added emphasis with the simultaneous 
public introduction of Vord’s ‘‘Mys 
tere”, an experimental “dream” cat 
designed to be powered with either a 
gas turbine or a conventional engin 


This is the first time an auto execu- 
tive has gone out on the public limb 
to set a probable time schedule for 
gas turbines in passenger cars. It also 
means the oil industry may well be- 
gin to assess future fue! requirements 
on the basis of the new power plant. 

There has been an increasing tempo 
of talk—all in private or before tech 
nical groups—about when gas turbines 
might be ready for passenger cars. Ex 
perimentation also has been stepped 
up. But no one has ventured to pre 
dict publicly when gas turbines would 
replace piston engines. No one, that 
is, until Kucher made the stab last 
weck. In view of his position, and his 
closeness to the development, Kucher’ 
comments ring with the authority of 
a top expert in the field. 

Kucher said todav’s gas turbines can 
be put to good use in heavy vehicles 
He expects the gas turbines to make 
their first passenger car appearance 
by 1960. 


His remarks are certain to receive 
thoughtful consideration in many oil 
company board rooms—and in re- 
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by 1960? 


and marketing 
industry is well 


fining, production, 
departments. Ihc 
iware that once th« 
in passenger cars, the 


gas turbine makes 
its appearance 
davs of the 
numbered. 
Since — turbine can 
straight-run gasoline, diesel fuel, fuel 


piston engine will be 
operate on 
oil, or kerosine, the immediate im 
pact on all aspects of the petroleum 
industry is quickly apparent 

e Octanes no longer will be re 
quired, which means refining will bc 
implified and fuel output per barrel 
increased. 

e Lead also will not be required, 
and present additives apparently will 
be useless. 

e Lubricating oil used in turbines 
is virtually negligible when compared 
with piston engines 

e Air cleaners and oil filters prob- 
bly will be eliminated, as will such 
items as antifreeze, thermostats, fan 
belts, and water pumps. 


There still are some major problems 
‘o be licked—such as the amount of 
fuel consumption and the metallurgy 
of some engine components—before 
gas turbines can match the efficiency 
of today's piston engines. 

But Kucher says developments so 
far lead him to believe that the many 
problems still facing turbine engineers 
will be solved. He points out, also, 
that piston engines are sure to b« 
further improved, so that the gas tur 
bine of the future will have these 
improved engines to compete with. 

He said that because of addition of 
the heat regenerator and other im- 
provements, the turbine now is ne2r 


to the fuel performance of the piston 
engine. In the low speed range the tur 
bine is still about 10% to 15% below 
the efficiency of the piston engin 
But at high speeds, the turbine 
much more efficient 


There's even a chance that a 
power plant combining features of 
a piston engine and turbine will be 
developed. One thing is sure: Major 
engine—and fuel—changes are on 
the way. 

“We are taking a good look at th 
free piston engine,” Kucher said 
“This is a crankless internal-combu 
tion engine in which the total energ) 
of the opposing pistons is used to 
pump a high volume of high-pressur 
air to a power turbine which drive 
the vehicle. 

“Interest in this form of pow 
generation stems from the fact that 
the fuel economy of such a system 1 
comparable with that of a diesel 
engine.” 

But while further 
are expected to reduce fuel consump 
tion per turbine car, automotive ¢x 
perts have indicated that this will be 
balanced out by a growing car popu 
lation. 


mmproveni nt 


OCAW to Map 


Wage Plans 


A new wage demand by the Oil, 
Chemical & Atomic Workers Union 
(CIO) will be shaped by the union's 
bargaining policy committee at a 
meeting in Kansas City, Mo., Nov. !2. 


QO. A. Knight, OCAW president, 
said he could not predict what the 
committee would decide to ask fo1 
“T will make certain suggestions, which 
I do not care to discuss publicly at 
this time,”’ he said, “but after that it 
will be in the hands of the com 
mittee.” 


The union accepted a |0¢-an-hour 
raise in March, but contended that 
increase was one it had asked for in 
1954, so it should not be considered 
as a 1955 wage hike. It said at thi 
time that it would “review” the wag: 
situation later in the vear. 

There has been no indication as to 
whether OCAW will seek a coalition 
with other unions in the industry in 
order to present a united front for the 
wage drive. The Central States Petro 
leum Union—representing Standard 
Oil Co. (Ind.) employees—is already 
seeking a coalition with other ind« 
pendents (PW—Oct.7'55,p13). 

CSPU, in its convention, failed to 
complete plans for higher wage d« 
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mands, although leaders had indicated 

they would propose a goal of 
15¢ an hour. Some observers speculate 
that CSPU was holding up its decision 
ntil it learns what OCAW 


intends to ce 


on Wages | 


OCAW's bargaining policy com- 
mittee has authority to establish gen- 
eral collective bargaining policies for 
the union. OCAW headquarters said 
it generally operates for the purpos« 
of establishing policies to “guide” c 
ordinated national bargaining efforts 
on collective bargaining issues “of 
widespread, general concern to a larg¢ 
of locals.” 

he committee is composed of 3 
rank-and-file employees, plus 16 union 
employed district directors and 6 ad 
ministrative officers of the international 


number 


* 


union 


Although 


OCAW also represents 
workers, th« 
ing shaped up apparently 


chemica itomic 
wage drive be 


will be for tl oil workers only 


No Ruling on Offshore Dispute 


Settlement of the offshore boun- 
dary dispute between the federal 
government and Louisiana appears 
to be a long way off this week after 
the U. S. Supreme Court's refusal 
to rule on the issue. This is the year's 
first decision, of several oil cases that 
are before the court. 

U. S. Attorney Ger 
bypassing the lower 
directly to the Supr 
1 motion for a ruling on the 
I'he court denied the mot 
comment 


The issue is whether Louisiana's 
boundary lies 3 mi. from its shoreline, 
or three leagues (!0!/, mi.). [he Sub 
merged Lands Act of | 
specify the distanc 
ognizes state owners! 
lands within a state 


dary.” 


DOMESTIC PETROLEUM DEMAND TREND, 
U.S. vs. Other Free World 


Millions of b/d 


Preset ee Y 





1955 


AT-A-GLANCE © PETROLEUM WEEK 


Petroleum demand in free foreign 
countries is growing at a faster rate than 
in the U.S., and, by 1965, demand in 
these countries will be about equal to 
the domestic consumption in the U. S. 
[hese estimates were presented last week 


at the annual meeting of the Texas Mid- 


12 


1960 


1965 


Continent Oil & Gas Assn. by Albert | 
Nickerson, president of Socony Mobil Oil 
Co., Inc. He predicted that by 1975, total 
free-world oil demand would averags 
26.7-million b/d, a gain of nearly 90% 
over 1955. Of this total, 54% is expected 


to occur outside the United States. 


ll contends that Louisiana 
; the same as that 
pt l'exas nl 

it is three league 


Louisiana Purchas« 


h federal govern 

iffered lease fall 

l put d Zoom The re 
f 


on som ol th 


it all at the Lo 


Now that the court has refused 
jurisdiction, Louisiana may go ahead 
with plans to try to block drilling on 
federal leases in the contested area. 
| tiol I it mav seek an in 

tr its own state courts, 
vould have 


nt, having il 


in that area 
“s 


move 


This much appears certain: No 
quick solution is in sight, and the issue 


may drag on for many months, or 
her side will vield easily 
tential of millions of 


rwater oil resel 


+] 


ye ors. N 


mace more com 

reement over wher 

Louisiana, 0 

which sets the 

chain of | S 

marking the line 

oastal waters and 

g this as a starting 

three-league boun 
in some plac 
m the low-tide sh 


offs at thi laim 


Oil companies holding federal 
leases in the “twilight zone" are 
caught in the middle. It makes littl 

it to them whether they lease 
f tate or the federal 

they 
ymnabh 


There are several other cases, im- 
portant to the oil industry, currently 
awaiting Supreme Court decision. 


e Charg of racial discrimin 
nst Gulf Oil Corp. and Lo 
Oil, Chemical & Atom 

m. A Negro union, Local 


PETROLEUM WEEK OCTOBER 14, 1955 





254, representing Negro employees at 
Gulf's Port Arthur refinery, says a 
contract signed by Gulf with a union 
bargaining committee elected by both 
Negro and white unions freezes Ne 
groes in their jobs. 

e A suit by Nabob Oil Co. chal 
lenging the nght of the Oklahoma 
Turnpike Authority to use its powers 
of eminent domain in taking lands 
belonging to the company in Creek 
County. 


Another important case virtually 
certain to reach the Supreme Court 


What’s New 


Sun Trial Resumes 


Sun Oil Co. opened its defense 
this week against government charges 
of exclusive dealing, as the trial was 
resumed before the U. S. District 
Court, in Philadelphia. 

The government finished its tes 
timony last May after presenting 114 
witnesses during 38 court days. 

George W. Wise, special assistant 
to the U. S. attorney general, who 
tried the six-vear-old antitrust suit, has 
left government service. His place at 
the government counsel table is now 
being filled by Fred D. Turnage, also 
an assistant U. S. attorney general. 

Sun lawyers say they will prove 
their emphatic denials of charges that 
the company’s marketing activities vio 
lated federal laws. Joseph W. Hen 
derson, chief trial counsel for Sun, 
says he will have 17 witnesses—all 
executives of Sun. In addition, the 
company is also expected to include 
dealers, former dealers, and Sun per- 
sonnel. 

° 


Pemex Deal Under Fire 


A plan by Texas Eastern Transmis- 
sion Corp. to buy natural gas in 
Mexico at 14.2¢ per Mcf has some 
Texas producers unhappy because 
they aren't getting that much on gas 
they sell to Texas Eastern. 

A. P. King Jr., president of the 
Texas Independent Producers & Roy 
alty Owners Assn., is urging the trans- 
mission company to revise its con- 
tracts with Texas producers to bring 
them up to the price in Mexico. 

King said Texas producers along 
Texas Eastern’s proposed line from 
Mexico are getting as little as one- 
third the initial price being paid Mex- 
icin producers. 
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involves employee stock purchase 
plans. 

The National Labor Relations 
Board has ruled that Richfield Oil 
Corp. must bargain with OCAW on 
1 stock purchase plan the company 
put into effect voluntarily. ‘The union 
contends the plan is a form of em 
ployee compensation and is therefore 
open to bargaining. The company has 
appealed the NLRB decision and, al 
though the case is still in the lower 
courts, it is likely to be appealed to 
the Supreme Court by the loser. 


IN THE INDUSTRY 


“We have no doubt,” King. said, 
“that Texas Eastern wishes to avoid 
discrimination against Texas producers 
and rovalty owners in favor of the 
government of Mexico.” 


New Oil Group Formed 


A group of Texas oilmen and in- 
dustrialists has completed organiza- 
tion and preliminary financing of 
Cullen Mineral Corp. set up to de- 
velop and operate oil, gas, and min- 
eral properties both in this country 
and abroad. 

Lucien Hugh Cullen, of Houston, 
is president of CMC, and Joe R. 
Abercrombie, also of Houston, is a 
director and vice-president. 

The new organization is showing 
strong interest in Cuba. Cullen savs 
it has acquired oil rights to approxi 
mately 90,000 acres in the province 
of Pinar del Rio, and that it has 
options on at least a half interest in 
about 200,000 more acres. 

Cullen Minerals also has acquired 
in option to purchase the working 
interests of the Miller & Pierce part 
nership in two shallow producing oil 
properties in Zapata and Webb coun- 
ties, in Texas, and has purchased out 
right 2,435 acres of oil and gas prop 
erties in Zapata County. 

Cullen savs the new firm is negotiat 
ing for substantial interests in com- 
mercial uranium and other mineral 
properties. It already has an agreement 
with Terminal Oil Co., of Los An 
geles, to operate Terminal’s producing 
uranium mine at Blue Mesa, Colo. 

Cullen is the nephew of Hugh Roy 
Cullen, prominent Houston oilman. 
It is understood, however, that the 
elder Cullen has no financial inter 
est in the new enterprise. 


The Ohio Oil Co. has contracted 
to acquire the assets (mostly produc- 
ing properties and royalty interests) 
of Kinney-Coastal Oil Co., of Denver, 
by exchanging one share of newly 
issued Ohio stock for each 172 shares 
of Kinney-Coastal stock. 

Kinney-Coastal’s holdings include a 
half interest in properties in Wyo 
ming’s Garland field. Ohio Oil owns 
the other half and operates the field 
under a unit agreement. Kinney-Coast 
al also holds interests in other fields 
in Wyoming and Nebraska, and roy 
alty interests elsewhere. Net produc 
tion is about 2,200 b/d. 


Six companies have submitted bids 
to buy the government-owned GR-S 
copolymer plant at Institute, W. Va. 
They are Goodrich-Gulf Chemicals, 
Goodyear Synthetic Rubber, Imperial 
Commodities, Edwin W. Pauley, Un 
ion Carbide & Carbon, and United 


Rubber & Chemical. 
. 


The Texas Co. may get into the 
business of mining uranium ore and 
processing it to finished uranium. Last 
week, it announced that it had entered 
into a uranium mining and processing 
venture with Shattuck-Denn Mining 
Corp. and New Jersey Zinc Co. The 
new company will be known as New 
Shat-Tex Co. 

The new company is talking to the 
Atomic Energy Commission about 
building a processing plant on the 
Colorado Plateau, and with the In 
terior Dept. about leasing Indian res 
ervation lands to explore for uranium 

An AEC raw materials officer says 
chances are good that an arrangement 
will be worked out with New-Shat-Tex 
to process uranium concentrates, at 
least. A problem in economics may 
keep the company from processing 
uranium to the finished state, accord 
ing to the AEC man. 

The Interior Dept. says the com 
pany is arranging for the leasing of 
Navaho Indian reservation lands at the 
Bureau of Indian Affairs’ field office. 
I'he reservation lies part in Arizona, 
New Mexico, and Utah. 


Some important oil operations were 
affected by the recent floods in Mexi- 
co. Tampico, one of the principal port 
cities and center of the country’s oil 
economy, was hard hit. The city of 
Veracruz and adjoining areas, in the 
heart of the oil producing region, also 
suffered heavy damage. Most oil pro- 
duction there was stopped. 
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AN EXTENSIVE STUDY of the Arkansas-White-Red river basin shows that 


For petrochemical expansion 





Markets May Decide Plant Sites 


The major portion of future petro- 
chemical growth will continue to be in 
the Southwest, particularly along the 
Gulf Coast. But the concentration of 
capacity there is likely to be some- 
what less than it is today. 

I'his is the major conclusion of a 
study of location factors in the petro 
chemical industry prepared for th 
Dept. of Commerce by Walter Isard 
ind Eugene W. Schooler, of the Mas 
sachusetts Institute of Technology 

While the report is a study of th 
influences affecting the future geo 
graphic pattern of the petrochemical 
industry in the entire United. States, 
given to the 
potentialities for development within 
the basin of the Arkansas, White, and 
Red rivers (map). This region pres 
ently has only a few petrochemical 


particular attention was 


plants, but it has extensive resources 
f natural gas and petroleum, the pri 
mary raw materials for the petrochem 
ical industn 


Some expansion of natural-gas- 
based petrochemicals is expected to 
occur in sections other than the South- 
west because of the growth of gas 
transmission facilities and the greater 
demand for petrochemical end-prod- 
ucts in the Northeast and other indus- 
trial areas. 
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Data developed in the stud 
that differences in plant, labor, | 
ind other fixed costs between th 
ous regions of the countr 

I'he basic differential 
petrochemical plant locatio 
down to a difference in trans} 
hand, th 


natural gas fro 


costs: on the one 
transporting 
Southwest to petrochemical 
cated near large markets in 
or transporting finished petrocl 
intermediates from plant 
Southwest to distant market 
lor some finished petroch 
or intermediates, a petrochem 
located on the Gulf adjacent to w 
transport has transportatio 
vantages in reaching ister! 
Valley, and midwestern mark 
petrochemical plants located 
ireas, Which have to pay for th 
ural gas raw material piped fron 
Southwest. In most instances 
ever, a southwestern petroch 
plant located inland, and depen 
on rail or a combination of rai 
movement to reach distant mark 
would have a cost disadvantage a 
pared with a petrochemical plant 


cated in the market area 


No one area has any over-all cost 
advantages for all petrochemicals 


that would definitely influence the lo- 

cation of a large-volume petrochemi- 
cal plant. 

With the differential in most cost 

yn mall, one of the ma 

le from the availabilit: 

that has heretofor 

ition of petros hem 

Southwest is_ the 

onstruction, 
ictural enclo , 
In petro hemical 


ur 


tv pe plant wel 
tical in 
iuthor 
ngineccring 
vith that tv] 


ion of n 

il plant 
the Southwe 
th Gulf Oa 


pacit 


f th ting ca 


t 


Growth of petrochemical capacity 
using liquid hydrocarbons as raw moa- 
terials is expected to continue to be 
closely linked to refinery locations. 
That means increased geographical! 


diversification, since the current 
attern of rehnery sit 


derable « ipacity ex 
nd Midwest and in 
ind new capacitt 
Pacific Northwest 
ind the mid 
xpansion of petro 
tv using propvlen 
romatic and naphtheni 
ld be feasible adjacent 
nters wher 
petrochemical 


is on 
| intermediate 
centration of po 
in the Baltimor 
{ ae red Ihe nea; 
plant is Charleston, W 


rding to data reported bi 

il Week, a McGraw-Hill pub 
in ethylene producer on the 
would have a margin of 

2¢ a lb. over a Gulf 

in selling to the East 
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One of a Series of Interest to the Petroleum Industry 








A symbol of SERVICE 
in every community 


To the American motorist, the words 
“petroleum products” and “service” 
have become almost synonymous 

But the typical American service 
station stands for more than just 
automotive service. It stands for 
service to the community, too. . . 
because the man who operates the 
station is a good neighbor, the kind 
of man you can count on to take 
an active part in civic, church and 
club affairs. And behind the serv- 
ice stations are the thousands of oil 
company employees and distribu- 
tors who work together — not just 
during Oil Progress Week — but 52 
weeks a year to make oil progress 
an important part of the over-all 
progress of our whole American 
community. 











PORTRAIT OF PROGRESS 


“Speak to the Earth” 
is a book about 
oil and oil people 


“A new and refresh- 
ing book about oil... 
the growth of a great 
industry in terms of 
human endeavor and 
almost super-human 
achievement!” 


We think youll agree with this state- 
ment, too, after you have read “Speak 
to the Earth,” the new book covering 
the oil industry by Max Miller, well- 
known author of “I Cover the Water- 
front” and 22 other books. The book 
explains exploration, drilling, produc- 
tion, transportation, refining and mar- 
keting, in an easy-going, realistic, yet 
entertaining style. 

Max Miller was retained by the 
Du Pont Company to write the story. 
And to help promote a better under- 
standing of the oil industry, the book 
is now being made available to the 
public at book stores by its publisher, 
Appleton-Century-Crofts, Inc. 


ADVERTISEMENT —Prepared for the Petroleum Chemicals Division of E. 1. du Pont de Nemours & Company (inc.) 








New survey studies dealer knowledge 
of product quality and sales assets 


That old familiar phrase, “know your product,” is still a cardinal rule of good 
selling. And since your service station dealers are your main link with th 
motoring public, their knowledge of your product features can have a 
mighty important bearing on your own sales volume. 

But how much does the average service station dealer really know about 
the products he sells? To help you answer this question accurately and sta 
tistically, Report No. 2 of the new Du Pont survey on “The Service Station 
Operator” is now ready for distribution to oil company marketing execu 
tives. Here is a quick preview of the type of information it contains. 


| 
fi 
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HOW MUCH do dealers know about the additives in the gasolines 
they sell? This new Du Pont survey can help you answer this question. 


The report discusses the dealer’s know]- 
edge of the products he sells, including 
his Seomiedies of additives and their 
functions, his opinion of what his great- 
est gasoline sales assets are, and his 
knowledge of gasoline pricing. 


“What's the difference?” 


Our researchers asked this question in 
regard to the difference between “‘regu- 
lar” and “premium” grades. Two-thirds 
of the dealers mentioned octane num- 
ber as thé chief difference. And many 
of them answered in terms of customer 
benefits — such as power and pick-up, 
antiknock, starting and warm-up mae 





ties, and mileage. 

But what about brand differences? 
The dealers’ answers to this question 
may be quite significant—although not 
as encouraging. Nearly two-thirds of 
the dealers said they felt the premium 
gasolines sold by the major oil compa 
nies were pretty much the same . 
and more than two-thirds felt that the 
regular gasolines were pretty much the 
same, too. But of those who felt there 
was a difference, two-thirds said their 
own brand was superior. 

The survey also i the deal- 
ers’ knowledge of motor oil quality. In 
this respect it is interesting to note that, 


OVER 
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CONTINUED 


when discussing the difference be- 
tween grades of oil, more than half of 
the dealers mentioned the detergency 
of the oil. 


Dealer Survey 


Other factors 
Che dealers’ knowledge of the additive 
content of the petroleum products they 
sell was also probed . . . as was their 
knowledge of prices in their local mar- 
keting area. And the survey included 
questions about tires, batteries and 
such services as chassis lubrication and 


automatic transmission service. 


Their own sales assets 


To the question, “What do you con- 
sider your greatest sales asset?” the 
dealers returned a wide variety of an- 
swers. You'll probably find this page 
the most interesting and significant in 
the whole report. It includes the deal- 
ers’ own relative ratings of such factors 
station location and hours, 
service, friendship, and 


as brand, 
advertising, 
many more. 


Regional breakdowns 


Although the dealer survey is nation- 
wide in scope, it is broken down region- 
ally according to the four main mar- 
keting areas of the country. Because of 
this, it will be extremely “helpful to 
regional as well as national marketers. 

Sponsored by Du Pont, the survey 
was conducted by National Analysts, 
Inc., on a completely impartial basis. 
Che results are being published in a 
series of five reports. The first covers 
station hours and rush periods, gallon- 
age sold, customer credit, and the use 
of customer mailing lists. 


Now available 
Reports No. 1 and 2 are now 
marketing executives 
through any of our regional offices 
listed below. The remaining three re- 
ports will be issued periodically during 
the next six months. 


Both 


available to 


Continuing market research 

This survey on “The Service Station 
Operator” is part of the continuing 
market research work of the Du Pont 
Petroleum Chemicals Division. Anoth- 
er part of this program is the Du Pont 
survey of service station customer buy- 
ing habits. 


E. 1. DU PONT DE NEMOURS & COMPANY (INC.) 
Wilmington 98, Delaware 


Petroleum Chemicals Division * 





CENTRAL REGION LAB MANAGER 


Artuur R. KERNEN joined the Du Pont 
Company in 1947 after receiving his 
M.S. degree in chemistry at the Uni- 
versity of Delaware. 

His first assignment was as a re- 
search chemist at the Du Pont Petrole- 
um Laboratory. Following this he did 
both development and _sales-service 
work on ‘nealing additives and stability 
problems. 

In September, 1953 he was appoint- 
ed manager of the Petroleum Chemi- 
cals Division’s Central Region labora- 
tory in Chicago. He is in charge of 
customer service in product testing and 
analysis and additives treating recom- 
mendations. 

Before beginning his graduate work, 
he received a B.S. degree at the Uni- 
versity of Notre Dame. He also at- 
tended Xavier University in Cincin- 
nati, Ohio. 
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ARTHUR R. KERNEN 


Mr. Kernen is a member of the So 
ciety of Automotive Engineers and the 
American Chemical Society 











Du Pont’s Fuel-injection Test Car Hits the Road 


that many 
equipped 
a spec ia] 


In view of the possibility 
automobiles will soon be 
with fuel-injection engines, 
fuel-injection system was added 
Lincoln car at the Du Pont Petroleum 
Laboratory in 1954. The purpose of 
this car is to study the possible advan 
tages of fuel injection to the refining 


industry. 


From testing a variety of gasoline 
blends in the fuel-injection engine, it 
has been found that fuel-injection per- 
mits greater flexibility in blending 
fuels. Higher vapor pressures can be 
used, aa it is possible that increases 
in end point might be practical. These 
wider tolerances could mean a substan- 
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tial benefit to refiners and the motoring 
public. 

The car has a standard Lincoln V-8 
engine to which has been added an 
American Bosch fuel-injection system 
and special instrumentation. The sys 
tem gives freedom from carburetor 
icing, relief from vapor lock troubles 
and permits styling 
changes since the hood lines can be 
lowered with the less bulky fuel-inje« 
fon pump. 

For studying the performance of 
different gasolines in the fuel-injection 
engine, the Petroleum Laboratory has 
tested the car on the laboratory's 
chassis dynamometer. The Petroleum 
Chemicals Division has also made 
plans for the car to make a demonstra 
tion tour, 


improved powe Se 
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What’s New 


Los Angeles Hits Smog 


Three new approaches aimed at 
eliminating or reducing smog in Los 
Angeles were initiated last week. 
Vhey are: 

e A plan by the Western Oil & 
Gas Assn. to reduce any possible 
emissions of hydrocarbons and other 
wastes in the air during smog alerts 

e A six-month study by the Air 
Pollution Control District to find out 
if refineries actually contribute to ait 
pollution and, if so, to what extent. 

e A new plan adopted by the 
Chamber of Commerce, which, sig 
nificantly, does not single out petro 
leum processing plants as “major” con 
tributors to smog. 

Che Western Oil & Gas Assn.’s plan 
has been adopted by nine oil com 
panies in the Los Angeles area. During 
smog alerts, these refinery operators 
will (1) keep all processing units oper 
ating, since the group believes that 
shutting units down would contribute 
more pollutants, (2) refrain from shut 
ting units down for inspections or 
repairs, (3) keep tank-cleaning and 
stream-sampling to a minimum, and 

+) avoid loading light products into 
barges, tank cars, and trucks. 

Ihe Air Pollution Control] District’s 
study of oil refineries will be con 
ducted by 11 experts. First on the 
list to be investigated are steam 
“plumes” (PW—Sep.9’55,p28), the 
steam rising from turbines and water 
cooling towers. Complete studies are 
also planned for various refinery units, 
that could possibly contribute to air 
pollution. 

I'he Chamber of Commerce’s major 
new recommendations are: to speed 
up research on improved combustion 
of fuel in gasoline and diesel engines; 
to use car pools to get to and from 
work during smoggy weather; and early 
action toward a rapid transit system 
for the city. 

. 


New Labor Agreements 


One refinery operated by Phillips 
Petroleum Co. and another operated 
by Pennzoil Refining Co. were favor- 
ably affected last week by union 
labor developments. 

Local members of the Oil, Chemi 
cal & Atomic Workers International 
Union (CIO) ratified an agreement 
clarifying contract provisions with 
respect to equality of job-promotion 
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opportunities at Phillips’ Kansas City 
refinery. OCAW says two former clas- 
sifications for beginning workers have 
been replaced with a single “yardman” 
classification. 

Full production was resumed at 
Pennzoil’s Rouseville (Pa.) refinery 
last week following settlement of a 
strike which shut down the 12,000 
b/d plant for 10 weeks. The new 
contract provides a 9'2¢-an-hour pay 
increase, with an additional hike of 6¢ 
in hour starting next Aug. 4. Fringe 
benefits were included in the 22-month 
contract. 

+ 


Royal Dutch Shell will build a $7- 
million synthetic glycerine plant at its 
Pernis (Netherlands) refinery. This will 
be the world’s second synthetic glycer 
ine plant; the first was the Shell Cheim- 
ical Corp. plant at Houston that went 
on stream in 1948. Shell Chemical has 
one other synthetic glycerine planned 
for its Norco (La.) petrochemical 
plant. This latter plant, which has one 


process unit in operation, was formall 
dedicated last week 


Du Pont has begun construction of 
a sulfuric acid plant near the junc- 
tion of the Ohio and Greater Miami 
rivers. The new unit, which will b 
known as the Port Hill works, will help 
supply the steadily increasing demand 
for sulfuric acid by industries in the 
Cincinnati area. The plant is sched 
uled to be in operation by late 195¢ 


Imperial Oil, Ltd., plans to open its 
Edmonton (Alta.} lube oil plant, the 
first to use the hydrofining process to 
treat lubricating oils, early next 
month. In the process, the base stocks 
will be treated with hydrogen gas to 
remove impurities, improve lubricating 
qualities. 

+ 


Socony Mobil Oil Co. is nearly 
doubling the space available at its 
research and development labora- 
tories in Paulsboro, N. J. Construc 
tion will start soon on a $600,000 
building to house what it calls “th 
newest type of analytical equipment.’ 


Pine Bend Unit Goes on Stream 


Great Northern Oil Co. started initial 
processing operations in the crude still of 
its 25,000 b/d refinery at Pine Bend, 
Minn., refinery last week. The plant will 
operate at gradually increasing through- 
put rates until full capacity is reached. 

Other major process units of the $20- 
million refinery, the largest in the state, 
are now being started up. These include 


a 12,000 b/d cat cracker, and 11,000 b/d 
hydrodesulfurization unit, a 5,000 b/d 
Ultraformer, and a 900 b/d cat polymeri- 
zation unit. 

The refinery operates on Canadian 
crude received through the 256-mi. Minne- 
sota Pipe Line system, which connects 
with the Interprovincial Lakehead pipe- 
lines from Alberta. 
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THE LORE OF OIL 








By James A. Clark 


The Most Magnificent Wildcatter of Them All 


NEWS ITEM—The Balcones Fault country 
of Texas is experiencing a boom that could 
mean another Spraberry, since it has been dis- 
covered that the Eagleford shale will produce 
oil 


Che Eagleford is a shale section, almost impervious, 


ind no one ever thought much of its chances to produce 
oil 

Above it is the rich Austin chalk and below it is the 
Edwards limestone. It is located in the Balcones Fault 
country which has produced its fair share of crude oil 

Modern research and science, including new electric 
ind micrologging, have led men to oil in the most un 
likely places. The Eagleford is one of them. Gulf rr 
cently brought in a good well in the old Darst Creek 
field. But months before that, other wildcatters had 
struck something in the Eagleford. Now there is a boom 
of sorts that stretches from Luling to San Antonio and 
from Corsicana westward. And the boom is growing. As 
much, that is, as booms can grow in these boomless davs 
of a stabilized oil industry. 

Chis new play along the fault trail turns one’s mind 
back to the most magnificent wildcatter of them all 
Hle was a Yankee from Brockton, Massachusetts. And 
he was a rich Yankee. But no man can say a derogatory 
word about him in Texas without getting himself into 
some kind of unpleasantness. 


* 


I'he man is Edgar B. Davis, the father of the Luling 
oil field. His story would be one for the fiction writers, 
except that they would call it too exaggerated to be 
genuine. And the fact is that nothing about the story 
is exaggerated. It’s all down in the history of modern 
l'exas and the oil industry. And it lives in the hearts 
of the citizens of Luling. 

Edgar B. Davis was a giant of a man. He was more 
than six feet, four inches tall and he weighed around 
350 pounds. He had a round, happy, red face, a firm 
jaw that identified him as a man of courage and deter 
mination, and blue eyes 

He was more than 50 years old when he turned to 
oil. He had retired after making his second fortune 
But his brother, Oscar, had put $75,000 into an oil 
deal in Caldwell County, Tex. Since Edgar was un 
occupied, Oscar asked him to go down and see what 
was happening. When he got there, Edgar found that 
most of Oscar's investment had disappeared into long 
holes with salty bottoms. 

But in the country around Luling and above th« 
Austin chalk, Edgar Davis was bitten by the oil bug 
When Oscar despaired of the oil deal, Edgar bought his 
interests for the $75,000 


h 1 start long be 
fore the great ng | fe Jorn of Puritan stock, 
Iidgar Da 


} 1] } 
football plave ¢ nt into tl 10c business instead 


become a Harvard 


By the time h \ ! was a millionaire executive 
rf the \W k-O ( ot Brockton 
\ nel l D h \ YT | him 


that took hi natra, where he learned about rub 


ma long vacation 


ber and sp cloping plantations 

Ile sold th Del ympany on an idea. He sold 

Kuhn, Loeb O incing the Sumatra plan and 

into the project 

\t 50 he dl yr of some $3.5-million 
than a million ( livided among his 

sociate i emp! 

Then came t call rar B. Davis left a 


comfortable tat Buzzard say to go to a strange 


put Sl -mualhye 


land to enter a busin hat w el trange! 


out oil. Every smart 

hi ittempts to coax 

id the Edwards limestone 

ing. Hlundreds of wild 

hopeless trail 

No one ki ' ivis believed there was oil where 

i hundred dr | id re wasn’t. But something 
Kept leading him 

Edgar Davi ho never had much sympathy for the 

War between tl orthern States and the Confederacy, 

called his compa the United North & South Oil Co 

Luling was for him ifter he had drilled his fifth dry 


hok even th Lul began to feel SOTTS tor 


him. His own im to quit. His sixth 
well was a ilmost $1.5-million on 
salt wat 

He was withou ds when | tarted his seventh 
weil, th ifael Rio ( borrowed from his 
friends, sold his furniti id fixtures and even his cat 
He had ned ! TOM) HOt t y' I i $285 bad 
check 

But back at Buzzard’s Bay a friend looked for a $300 
tock certificate n is desk ith the certificate, the 
friend alsé yu : n English bonds that even 
Edgar Davis had forgotten. Davis paid up his debts and 
borrowed more, to drill deeper on Rios No. | 

On Aug. 9 wh ent out to the well, and heard 
still another adverse repor € was preparing to leave 
when the well suddenly and most unexpectedly blew in 

Che Austin chalk had be 
born in oil. A man’s blind faith had paid off. His heart 


ind disappointments were over 


en tapped. A new day was 


breaks and _ struggles 
E. R. Brown, president of Magnolia, paid Edgar Davis 
i] 


$500,000 for a million barrels of oil in the ground be 
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fore it was produced. With that cash ae 2 joe : w= Natural Gasoline and Liquefied Petroleum 
Davis drilled an oil field of 12 mi. : . > 3 Plants — Desulfurization Plants —- Compressor 
long and 2 mi. wide which was, two ; seeine = ree and Liquid Dehydration 

— ants — Pipe Line Pump Stations — Recycling 


vears later, producing 57,000 bbl. of | - . and Pressure Maintenance Plants—Petroleum 
oil a day. In 1926 Magnolia paid Industry Process and Construction 


Davis $12.]-million for his Luling 
holdings. It was the greatest oil deal Siace 1926... 


in history up to that date. 
DRESSER ENGINEERING COMPANY 


Kenneth Foree, who is the authority 
for most of Davis’ story, tells about a 706 South Boston P. O. Box 2518 Tulsa 1, Oklahoma 


barbecue he gave that +0,000 people 





attended. ‘There he paid his employees 





bonuses amounting to every dollar 
thev had ever made working for him 


His five most valuable men were given Would you like us to acquaint your friends 
$1-million to split equally. . # 


He built a golf course and a Negro and associates with PETROLEUM WEEK? 


athletic clubhouse and set up an en A 
We will be pleased to send a complimentary copy of 
PETROLEUM WEEK to your friends and associates in the 
petroleum industry. Just list their names and addresses be- 
low, or if the space is insufficient send them along on your 
business letterhead. 


dowment to maintain them. He es 
tablished the $l-million Luling agri 





cultural foundation and sent another 
$l-million to his native Brockton for 
the Charitable Plymouth Foundation 
He financed a friend, J. Frank Davis, | name position 
who wrote a religious play called “The “company . dept. 


Ladder” that was lambasted by critics, 
address 


and kept the house “papered’’ for a 


vear at a cost of $1.5-muillion. city _state 


Edgar Davis went on to find more name _ position — 


oil at Darst Creek and Buckeye. His company dept. 


magnanimous gesture of giving back 
to Louisiana Oil & Gas Co. its $500, 
000 down payment on Darst Creek, 


address 
city ___s state 


when the depression almost ruined the 
company and it could not otherwise _name _position— 
continue to operate, is one of the real company 
stories of the oil fields. 
Massachusetts claimed him as a citi 
zen and sued him for $750,000 in in 
come taxes, but settled for $25,000 
when ‘Texas courts retaliated with a 
$l-million suit against Massachusetts _company ___ dept. 
for harassment of a ‘Texas citizen. otis 
Davis’ company weathered the early Mieae 


address 


city 


name position 


of city state 
depression. But in 1935 it was de —_——— —_—__—— 


clared insolvent. So Davis again sold a 
his home, his cars, and every posses —__. ee... 
sion to pay off what he could. Then _company dept. 
he operated as president of the com address 
pany without pay. Before he died he ied pail 
had recovered the firm’s good name 
At his funeral in October, 1951, 
ministers of all faiths and all colors Please address to Subscription Department 
culogized this man who had no par 


ticular religion of his own but be Petroleum Week 


lieved in all of them. 


Edgar B. Davis was the most mag 330 West 42nd Street, New York 36, N. Y. 
nificent wildcatter of them all. 


city — a state 
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= Wells that would be drilled 
under 80-acre spacing 


Additional wells that would be 
drilled under 40-acre spacing 


WHETHER A WELL should be drilled on each 40 acres or each 80 is at issue in .. . 


Williston Spacing Fight 


The enduring argument between 
landowners and oil companies over 
the rapidity with which a reservoir 
should be drained is approaching a 
new climax in North Dakota. 

The State Industrial Commission 
has called a hearing for Oct. 26 at 
Bismarck to determine a “proper” 
spacing pattern for development of the 
state’s two largest fields, Beaver Lodge 
and Tioga, which between them have 
more than 400 of the state’s 565 pro 
ducers 


The landowners will argue for 40- 
acre spacing. The operators will ask 
that development be limited to one 
well for each 80 acres. 

[he companies will thus be seeking 
to make permanent a temporary com 
mission order. Under rules adopted in 
December, 1953, a hearing is called 
15 days after a discovery to set a tem 
porary spacing pattern. Then, within 
18 months after 
hearing determines the “proper’’ spac 
in important point 1s 


discovery, another 
ing. However, 
that the pattern is for minimum spac 
ing, bevond which it is not mandatory 

rhis will be the third spacing hear 
ing on Beaver Lodge and the second 
on Tioga. Beaver Lodge was given 40 
acre spacing in January, 1952, and was 
a temporary 50-acre 
1954. Tioga was put on a 


put on basis in 


October, 


temporary 80-acre basis in Septembet 
1954. 

Amerada Cor, 
operator in the fields, will lead the 


ror ov 


Petroleum major 
presentation of the cas¢ 
spacing, probably supported by oth 
firms active in the area, including 
Hunt Oil Co. and Carter Oil Co 
The landowner’s organizations 
Williams, McKenzie, and Mount 
counties plan to employ a petroleum 


engineer to urge the 40-acre pattern 


The debate is expected to revolve 
around whether the permeability of 
the reservoirs will permit even drain- 
age fair to all landowners under the 
80-acre pattern. 

\ precedent for this argument 
set last month in a hearing on th 
Charlson and Hofflund fields, both of 
which have been producing under th 
80-acre plan. No decision has been 
handed down. 

Amerada and other operators h« 
in this case that the reservoir chara 
teristics of Hofflund and Charl 
such that they can be drained efh 
ciently by one well to each 80 acre 

I'he landowners based their case on 
protection of “correlative rights,” ar 
guing that the reservoirs have uneven 
permeability and that “irregular 
drainage characteristics would prevent 


lel 


on a4%e 


ome landowners from realizing full 
Itv benefits 
Che landowners also held that 40 
re drilling would eventually recover 
ibout 5 more oil and about $6,000 
more royalty per $0-acre tract 
Ihe operators countered that th 
me amount of oil will ultimately b« 
recovered, whichever spacing is adopt 
d: and that landowners’ nghts will be 
tected with an S0-acre pattern 


A landowner spokesman, Morris 
Borstad, Tioga attorney, charges that 
the landowners are being ‘guinea- 
pigged" on 80-acre spacing. 

[he Beaver Lodge and Tioga field 
n northwestern North Dakota. on 
Nesson 
that three 


be productive 


l 
inticline. Geologists b« 
lower horizons in both 
the Silurian 
ind Ordovician. But the 


is the Madison 
rom 5S.400-700 ft 


Cost of drilling a development well 
to the Madison is about $120,000, 
which explains the views of some 
operators that 40-acre spacing would 
be a ‘serious deterrent'’ to further 
development. 

I'h number of wells that 
led if th 
pattern 1s 
for an offs 


would 
be dr commission 
con tural 
etting wel 
in independent 
ympany spokesman 
wells are drilled, allow 
to be trimmed to fit 
irketing picture. ‘The 
rryiinn monthh pro 
iccording to ce 

ent market is largely 
30,000 b/d refinery of 
Ind it Mandan 
which make the 
IS1ON 1S 


ittorne\ 


lollar pac r dex 


the governor, 


the ommussioner of 
| idvised bv the 


in 
) ] ‘ 
Petroleum Week 
Automotive engineers are 
studying a lot of new ideas for 
motor vehicle power. What are 
these ideas? Are they likely to 
affect petroleum products de- 


mand and quality? 


Next week we'll report on some 
of the research now being con- 
ducted on the automobile en- 


gine of tomorrow. 
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Paul L. Lyons 


Robert C. Dunlap 


OLD AND NEW PRESIDENTS of Society of Exploration Geophysicists both feel that . . . 


Uranium Hunt Is Major Challenge 


Uranium prospecting will soon offer 
a major field for geophysicists. 

This belief was expressed last week 
by the outgoing and incoming presi 
dents of the Society of Exploration 
Geophysicists in interviews with PETRO 
LEUM WEEK. 

Enthusiasm for the new challenge 
offered geophysicists was not confined 
to their leaders. The magic sound of 
“uranium” seemed to excite everybody 
at the societv’s 25th annual meeting 
at Denver. 


Paul L. Lyons and Robert C. Dunlap 
declared that uranium prospecting is 
now passing from the amateur into 
the scientific stage. 

Lyons, of Tulsa, chief geophysicist 
for Sinclair Oil & Gas Co., is outgoing 
head of SEG; Dunlap, of Dallas, vice 
president of domestic operations for 
Geophysical Services, Inc., is the new 
president. Interviewed separately, both 
predicted uranium hunting is now go 
ing to be an advanced operation. 

So far looking for uranium has been 
like searching for oil before the Drake 
discovery, Lyons said. So far, only the 
“seeps” have been found. 

Dunlap told perRoLEUM WEEK he 
expects the geophysicist’s entrance in 
to the uranium field to be gradual but, 
nonetheless, inevitable. 


Because no significant pitchblende 
discoveries have been made in the 
United States, Lyons feels that sci- 
entific approaches will be needed to 
find deep-lying deposits. 

This means a whole new field for 
the geophysicist. He now has aerial 
surveying techniques at his disposal to 
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aid in locating possible ore-bearing 
structures, but the job of finding the 
ore will have to be done by the drill 
on the basis of geophysical data, much 
as in the search for oil. 


But, while uranium will occupy more 
of the geophysicist's time, oil will be 
his principal concern for a long time, 
Lyons and Dunlap agree. 

In the next few years, Dunlap be- 
lieves, there will be more new develop- 
ments in the geophysical field gener- 
ally than in any comparable period in 
the 25-year history of geophysics. 
“Such things as continuous velocity 
logging devices now being developed 
and improved are really beginning to 
catch on now,” he said. 

Dunlap noted that a number of 
geophysical companies are offering ad- 
vanced equipment such as magnetic 
recording and supplementary  elec- 
tronic devices used with magnetic re 
corders. He predicts these innovations 
will permit the geophysicist “to make 
measurements we've never been able 
to make before. They will allow us to 
record raw data under controlled con- 
ditions. Then, in the laboratory or in- 
terpretative office, we can make vari- 
ous corrections, integrate the informa- 
tion, and come up with more accurate 
interpretations.” 

He expects that most developments 
in geophysical prospecting will be con- 
centrated in the seismic field, but he is 
not looking for any let-up in the use 
of gravity meter surveys. 


Dunlap feels that geophysics will 
continue to expand next year, but he 
has no predictions as to the extent 
of its growth. 


New Frac Idea 
Saves Money 


A new formation-fracturing tech- 
nique that uses sand and river water, 
with no gels added for viscosity, is 
increasing production from gas wells 
in the "Four Corners’ area of the 
San Juan Basin, near Farmington, 
N. M. 

Tentatively called “Riverfrac,”” the 
method was put into use by Dowell 
Incorporated, Tulsa, at the suggestion 
of two customers, E] Paso Natural Ga 
Co. and Pacific Northwest Pipeline 
Co. 

A viscous fracturing fluid is normal] 
used to keep the sand in suspension 
as it enters the pay zone. Dowell an 
swered this problem by injecting wa 
ter at sufficient velocity to hold the 
sand in suspension. 


The technique is safe, cheap, and 
speedy. 

e Since there are no combustibk 
materials, the fracturing can be don 
at any time—day or night—with com 
plete freedom from fire hazards. In 
fracturing with oil as the viscous fluid, 
operations are usually in daylight. 

e Because no gels are required to 
thicken the water, and no oil is used, 
operators have been saving up to $5, 
000 on a single fracture treatment 
(Diesel oil in this area costs 15¢ per 
gal. Only cost of the water is for haul 
ing it from the nearby San Juan 
River. ) 

e The average Riverfrac job r 
quires only 12 to 15 minutes, includ 
ing flushing of the pay zone after 
treatment. 

Four Corners wells have been treated 
with 40,000 bbl. of water and 60,000 
lb. of sand in the Picture Cliff sand 
stone, which is at an average depth of 
5,300 ft. 

The sand is hauled in from Arizona 
It is not the uniform “Ottawa-type”’ 
usually employed for fracturing with 
viscous fluids, but is of an angular 
type, with a mesh of 20/40. 


The water and sand are blended at 
the well site, and the mixture is 
pumped into the formation at a ve- 
locity of between 50 and 65 bbl. per 
minute, under pressures of 800 to 
| ,600 psi. On one job the pressure was 
2,600 psi. This high injection rat 
tends to hold the sand suspended. A 
a rule, four to six pumper trucks ar 
used on each job. 

The Picture Cliff sand is 80 to 200 
ft. thick, averaging about 150 ft. After 
the fracture is completed, each well is 
allowed to blow out the river water, 
leaving the sand in the formation b« 
low to serve as a propping agent. 
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What’s New 


427 Producing Wells Sold 


Four hundred twenty-seven produc- 
ing wells changed ownership in three 
recent transactions. 

Gulf Coast Leaseholds, Inc., bought 
1 50 interest in 344 oil wells with 
2,200 b/d. At the 
same time the other 50% was acquired 
bv Venezuelan Svndicate, Inc., and 
loklan Oil Corp. The properties were 
previously operated by National Asso 
ciated Petroleum Co. Locations are in 
Oklahoma, Illinois, Indiana, ‘Texas, 
Kansas, and Wyoming 


he companies 


produ tion of ibout 


ilso purchased an 
interest in about 147,000 acres of non 
producing oil and gas leases in those 
states and in Louisiana, Utah, Colo 
rado, Mont in Nev ida. North Dako 
ta. and New Mexico 

In another transaction, Jupiter Oils, 
Inc., ‘Tex ibsidiary of Jupiter Oils, 
Ltd.. of Canada, 
million for ‘Texas oil 


igreed to pay $3 
ind gas-produc 
Hugo Allen, San 
R. Smith, Alice. The 
51 producing oil 
wells in Goliad, Bee, McMullen, Jim 
Wells, Hidalgo, Calhoun, and Harris 
ountn ind 
Counts 

In a third deal, the Denver firm of 
Garfield and Pasternak bought 32 pro 
ducing oil wells and a drilling rig in 
the Clarcton area of Weston County, 
Wvo., from A. L. Schlaikjer, of New 
castle, W he Denver company r 
cently bought 38 wells in the same 
rea from Continental Oil Co., and 
ilso bought the Plains Pipe Line from 
the Murchison interests, Dallas 


ing interest ot 
Antonio, and HH 


properties imeclude 


drilling well in Goliad 


The Oil Producers Agency of Calli- 
fornia, representing about one-half of 
the state's independent crude pro- 
ducers, objected last week to pro- 
jected increases in the state's gas 
imports. | hy told the Federal 
Power Commission at Washington, 
1). C. that increased gas imports would 
further drv uy 
tualh shortage. The 
statement pointed out that California 
ields of residual have 

of refinery runs m 
0.7 in July of this 


we»nc' 
residual supplies, even 
ulting in l 


already been 


Texas had 160,532 producing wells 
under proration Oct. |, a net loss of 
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187 in six months, the Railroad Com- 
mission announced. The new figur 
emerged from the periodic revision of 
individual well allowables designed t 
fit quotas more closely to actual 
ducing ability 
months has been 
illowables. 

The October 
creased the state’s permissibk 
tion by 40,671 b/d afte 


bringing the total to 3,1] SO 


Production in 
ibout 12 


proration ord 


} 


The U. S. District Court at New 
Orleans has ordered Seismograph 
Service Corp. to grant Hastings In- 
strument Co. a sublicense covering 
use of "Lorac.” ‘The device is used fo 
radio location of vessels engaged 
geophysical work in the Gulf of M 
ico. A third party in the 
Phillips Petroleum Co 
been encouraging Seismog 


ble svstem for 


t neither part 
patent right ot 
Both will pa 


Deep drilling in the Northwestern 
Appalachian Basin of Pennsylvan‘a 
and New York might result in more 
oil and gas from the area than it has 
yielded in 100 years. Ivarl Hl. Linn 
t Pittsburgh hicf geologi t fo 


Benedun l rec Oil Co mad 


“ontsicd 
ituation in 
t an outsid 

p nd too 

t togeth 

justify. th 

ons, Li 
ind Camb 


Thirty-three parcels in Alberta's 


: will } mit 


Pembina pro be pt 
f t Edi mton Nov 1. | 


New-Style Oil Field Fire Truck 


The first truck-mounted combination dry 
chemical and foam fire extinguisher ever 
built is being used by the Midland (Tex.) 
division of Halliburton Oil Well Cement- 
ing Co. The extinguisher consists of two 
spheres, each 401% in. in diameter, one 
containing dry chemical and the other 
water; a 30-gal. liquid foam tank; and 
four 284-cu. ft. cylinders of nitrogen gas, 
two for expelling dry chemical and two 
for pressuring out the foam. The rear 


sphere is swivel-mounted in balance, to 
facilitate inverting it for use. The front 
sphere, containing water, Is fixed-mounted. 
Efficiency of this type of extinguisher was 
proved recently near Hobbs, N. M., when 
lightning ignited a tank battery. The 
municipal fire equipment was useless be- 
cause of the lack of water connections. 
An extinguisher of the type pictured 
above, but trailer-mounted, put out the 


blaze in 15 minutes. 
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the provincial government. ‘The sale 
ofters SO parcels—45 of them in 
proven areas. 

e 


The Texas Railroad Commission has 
approved a gas- and water-injection 
program designed to increase by 60- 
million bbl. the ultimate production 
of a West Texas reservoir. The pro 
gram will be carried out under a unit 
ization plan by products in the Cog 
dell Canvon Reef field, Scurry and 
Kent counties. 

he commission also approved a 
unitization agreement for the Pledger 
gas field, Brazoria County, covering 
15,000 acres. Humble Oil & Refining 
Co. and operators filed the 
application 


other 
7 


Texas Pacific Coal & Oil Co., Fort 
Worth, and Pure Oil Co., Chicago, 
have leased 198,440 acres in south- 
east Saskatchewan, 35 mi. southeast 
of Regina, for a joint exploration ven 
ture. Nearest oil production is from 
the Midale field, 25 mi. south, which 
is producing from the Mississippian 
sand at 3,500 ft. 


Consolidated Mic Mac Oils, Ltd., 
Edmonton, and Associated companies 
have acquired a 50,000-acre block in 
the Athabaska tar sands area of 
Alberta. ‘Ihe block is split as follows 
Consolidated Mic Mac, 20%; Com 
mercial Limite, an Edmonton holding 
company, 10%; Chi-Can Petroleums, 
Ltd., ‘Toronto, 12.5%; Chicago Asso 
ciates of Chi-Can, 32 and Ca 
banga Oil Development, 25% 


ce 
> br 
+ 


Drilling Highlights 


West Texas—Magnolia Petroleum 
Co. has given the Kermit Ellenburger 
ficld a 2-mi. southwest extension 
with a dual completion in Winkle1 
County that opens new Fusselman 
production. I'rom Fusselman perfora 
tions at 8,742-72 ft. it flowed 134 bbl 
in 15 hours through 15 /64-in. choke; 
from Ellenburger perforations at 10, 
645-68 ft. it had a daily rating of 192 
bbl. through 14,/64-in. choke. 


Northern California—Humble Oil 
& Refining Co. may be on the trail of 
gas strike in the Sacramento 
Vallev. The company’s Beile Fletcher 
No. 3, several miles southeast of 
Colusi, Colusa County, blew gas at a 
rate of 1,470,000 cu. ft. per day from 
an undisclosed interval on a test. Total 
depth of the well is 2,084 ft. The well 


1 new 
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is one in a series of core-holes Humble 
is drilling with a slimhole rig in an 
effort to evaluate thousands of acres 
of Sacramento Valley leases. 


California—Shell Oil Co. has proved 
up new pool production in the 16- 
vear-old Strand field, 12 mi. southwest 
of Bakersfield, by completing Shell- 
Ohio KCL A No. 73x-12 for 840 b/d 
of 32.3-gravity crude through %-in. 
choke. Production is from the Lower 
Stevens sand of Miocene age at an 
interval from 9,515-79 ft. 


Southwest Texas—Southern Miner- 
als Corp., Corpus Christi, has discov- 
cred a new pay and is completing Kle 
berg County’s first Sarita field area 
producer, 2 mi. southwest of Riviera. 
Ihe well, first to be drilled from a 
drilling barge in the Laguna de los 
Olmos area, flowed 42-gravity oil from 
perforations at 7,327-33 ft. 


West Texas—Phillips Petroleum Co. 
is deepening a Howard County wildcat, 
5 mi. northeast of Big Spring, which 
indicated flush production on drill 
stem test at 9,510-605 ft. After clean 
ing the pits, the well made 36 bbl. of 
+§.8-gravity oil in 30 minutes. Opera 
tor is drilling below 9,631 ft. 


Texas Offshore—C. G. Glasscock 
Drilling Co.’s “Mr. Gus” has spudded 
in on Humble Oil & Refining Co.'s 
12,500-ft. prospect 8.9 mi. south of 
Port Aransas on a 5,760-acre block. 
Humble had a 15,000-ft. failure on 
the same block last vear. 


West Texas—Gulf Oil Corp. and 
Phillips Petroleum Co. have developed 
gas on a higher structure, probably the 
Wolfcamp, on a drillstem test at 
lovah Unit 4, nearly 1 mi. southeast 
of the Toyah field gas discovery and 
5 mi. northeast of Tovah, Reeves 
County. On test at 7,720-820 ft. the 
well vielded gas in 2 min. at the rate 
of 1,780,000 cu. ft. per day. The vol 
ume decreased to 1,546,000 cu. ft. 
after +5 minutes and was constant for 
the remainder of the test 


Western Canada—Hlusky Oil and 
Refining, Ltd., has its third gas dis 
covery within two months in the Vik- 
ing sand formation of the Marengo- 
Greene area, west central Saskatche 
wan. The well, drilled with Phillips 
Petroleum Co. as partner-operator, is 
12 mi. northwest of the village of 
Marengo and | mi. east of the Alberta 
border. The team’s Viking | gas strike 
is 542 mi. south. The two most prom- | 
ising drillstem tests were taken in a 
35-ft. interval below 2,304 ft. and reg 
istered a flow of 2-million to 
million cu. ft. per day. 
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THIS FELLOW IS TRAINED IN YOUR BUSINESS. His 
main duty is to travel the country — and world 
— penetrating the plants, laboratories and man- 
agement councils . . . reporting back to you 
every significant innovation in technology, sell- 
ing tactics, management strategy. He functions 
as your all-seeing, all-hearing, all-reporting 
business communications system. 


THE MAN WE MEAN IS A Composite of the edi- 
torial staff of this inagazine. For, obviously, no 
one individual could ever accomplish such a 
vast business news job. It’s the result of many 
qualified men of diversified and specialized 
talents. 


AND, THERE'S ANOTHER SIDE TO THIS “COMPOSITE 
MAN,” another complete news service which 
complements the editorial section of this maga- 
zine — the advertising pages. It’s been said that 
in a business publication the editorial pages 
tell “how they do it” — “they” being all the 
industry's front line of innovators and improv- 
ers—and the advertising pages tell “with what.” 
Each issue unfolds an industrial exposition be- 
fore you — giving a ready panorama of up-to- 
date tools, materials, equipment. 


SUCH A “MAN” IS ON YOUR PAYROLL. Be sure to 
“listen” regularly and carefully to the practical 
business information he gathers. 


McGRAW-HILL PUBLICATIONS 
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UNION CHIEFS Howard Tausch (left) and Harold Thirion (right) pool $100,000 
checks in Washington (D. C.) bank for AFL Machinists’ and Teamsters’ joint . 


New Drive on Service Stations 


Two big AFL international unions 
buried their rivalry last week with a 
joint deposit of $200,000 in a Wash- 
ington (D. C.) bank. The result will be 
@ major organizing drive on service 
stations, repair shops, and other labor 
fields that affect the oil industry. 

The unions are the powerful Inte 
Brotherhood of ‘Teamsters 
International Assn. of Ma 
(heir goal is a round-up of 


national 
ind the 
chinists 
nearly one million unorganized gaso 
line station attendants, mechanics, 
tow-truck car-washers, em 
ployees of new-and-used car outlets, 
ind batten 

The two unions have clashed fre 
quently in the past over members in 
these fields, and neither has had much 


drivers, 


servicemen 


success 


A two-year pact between the 
Teamsters and Machinists now dispels 
old jurisdictional squabbles and spells 
out organizational lines for each. 

IAM gets the right to recruit all 
employees who assemble, dismantle, ot 
repair mechanical parts. IBT gets the 
rest. 

Ihe full drive isn’t expected to get 
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under wav for several months, but 
Harold Thirion, 
predicts his union will gain 250,000 
members within the next year 

Meanwhile, members of one union 
who are placed by the pact within 
jurisdiction of the other will remain 
where they are until realignment can 
be worked out 


l'eamster organizer 


A joint committee, composed of 
eight-man teams from each union, 
will direct the drive. First order of 
business will be to pinpoint the first 
areas to be organized. 

Thirion heads the IBT team 
Howard Tausch leads the IAM con 
tingent. The full committee will meet 
four times a year to pick out the 
ready for 


regions that seem union 


Invasion. 


The $200,000 “war chest'’ may not 
seem impressive. But the unions base 
to stretch it out with part-time organ- 
izers, particularly when they go after 
small service stations. 

Skimping on the use of full-tim« 
$20,000-a-vear organizers, like the idea 
of the joint pact itself, is a gimmick 
the unions have adopted from a pr 


the food-processing 

industrv, between the 
the AFI union 

This alli howed the 


that ere are manv local members 


lecamstet ind 
unions 


hard at organizing in 
in Impression on top 
union 

Heavi 1S of these 
fessionals giv i union another advan 
tage The 


1 hfirst-nam«¢ 


part-time pro 


local workers are often on 
relationship with prospec 
cruits in their area, which avoids 
reaction to an “out 

line stations, wher 

to their employers, 

it will be particularh 
union activity sparked 
rospective m¢ mber can 
ellow worker” in the 


communit 


Major oil companies are keeping 
mum about this new threat to their 
marketers. Most operate only a tiny 
fraction f their outlets. But thev are 

that what affects their dealer 
And thev’re hoping sta 
n continue to withstand 


man ums if up 

lrives before. Mav 

more significant. But 

on’t get much further 

ones. We do feel, 

ome possible union dé 

mad 1 in 
ments based « 
tation ould wreck the 


ficien f many dealers 


manpower require 

n gallonage at individual 
’ 

marketing 


The Teamsters, meanwhile, have 
settled a six-day dispute with Gulf Oil 
Corp. that may not contribute to 
their forthcoming big push. 

Local 596 of the ‘Teamsters, repre 
enting on SU employees it Il 

vice stations in the 
i epted 1 $17.50 
1S¢ ind reduc 
week from 45 to 
to Mar. ] 
repla ing one 
0, will run for two 
ge provisions sub 


it the end of th 


ment released while 

till stalemated re 

vas refusing a $17.50 

ind 40-hour week 

isting on additional con 
that the 

violation of its business 


company con 


sequent joint company 
when the dispute 
it was settled 
on compan 
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What’s New 


Price-War Warning 


A U.S. District Court judge has 
slapped The Texas Co. with an anti- 
trust ruling that has other companies 
eyeing their own price-war policies. 

Judge J. Joseph Smith decided in 
Hartford, Conn., that Texaco failed 
to justify cancellation of a nearby 
Wethersfield retailer's “voluntary al- 
lowance” during a price war there a 
few years ago. The dealer said he lost 
the allowance, and subsequently his 
lease, because he refused to lower his 
pump postings in line with other com- 
pany outlets. 

The judge ruled Texaco’s defense 
—‘‘competitive conditions” —showed 
concern only with retail prices and 
did not show conditions at the whole- 
sale level to justify its actions 


The Pennsylvania Grade Crude Oil 
Assn. licensed its first South American 
member last week, a Colombia job- 
ber. ‘This makes 241 marketers and 
jobbers in the nonprofit, promotional 
organization, plus nine refiners. The 
association directors also approved a 
1956 budget “higher than” 1955 ex- 
penditures for advertising Penn Grade 
lubricants. 

: 


Cities Service Oil maintained its 
Flint (Mich.) marketing schedule last 
week after its Blue Oil Co. bulk plant 
went up in flames. Blue obtained fuel 
oil from its nearby Fenton plant. 
Cities Service delivered all other sup- 
plies directly from its Flint terminal. 


The Defense Dept. is considering 
purchase of Japanese petroleum 
products for U.S. forces in the Pacific. 
Reason given: reduced military tanker 
facilities. First, though, protective 
clauses in Japanese law would have to 
be improved. 

Meanwhile, Korean Oil Storage Co., 
a Korean government agency operated 
by California-Texas Co., Standard 
Vacuum Oil Co. and Shell Oil Co., 
has insisted it will start providing 
Korean military supplies on schedule 
Nov. 1. A Defense source had pre- 
dicted otherwise. Another source sided 
last week with the company. KOSCO 
is already supplving civilian petroleum 
needs, is slated to take over Korean 
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military needs, later U.S. military 
needs, too. 


Suburban Gas Service, of Upland, 
Calif., is expanding its LPG distribu- 
tion into Washington and Oregon. 
The company bought seven distribu- 
tion plants from ‘Tank Gas, Inc., and 
Proflame Gas Co. 

It has also opened a new Northwest 
division and named W. B. Clarenbach, 





former president of ‘Tank Gas, as divi 
sion manager. 
s 


The Armed Services Petroleum Pur- 
chasing Agency will accept bids until 
Oct. 21 for more than !2-million bbl. 
of fuel oil. Deliveries, under 56-N-54, 
will be from date of contract until 
June 30, 1956. 

The bidding will be for 4,379,000 
bbl. of Navy Special, for West Coast 
delivery; 7,350,000 bbl. of Navy Spx 
cial for East Coast, Gulf Coast, and 
Caribbean delivery; 6,600,000 bbl. of 
F. S. No. 6 burner oil, West Coast, 
and 100,000 bbl. of F. S. No. 6 to the 
East Coast, Gulf Coast, and Carib 
bean. 





It’s new —senco 


Vapor Equivalent Apparatus 
for residues from natural gas 





No. 27920 
Cenco Vapor Equivalent 
Apparatus only. 
without accessories or 
motor stirrer, 
thermoregulator or 
transformer... 


$257.00 


Ask for circular 
No. 1256 








The most complete line of 
scientific instruments and lab- 
oratory supplies in the world 





This new instrument accurately measures 
the volume of vapor produced by a unit 
volume of liquid. And it also determines 
molecular weights by an adaptation of the 
Victor Meyer method. Samples are tested 
easily and quickly, each determination tak- 
ing about 10 minutes. 

Vapor equivalent determination can be 
made of residues from natural gas samples 
or of any liquid with a vapor pressure of 
more than 4 mm. at the temperature of 
the vaporization bulb. 

The Cenco Vapor Equivalent Apparatus, 
is a development of Phillips Petroleum 
Company and is manufactured and sold 
by Central Scientific Company under a 
license agreement. 


CENTRAL SCIENTIFIC COMPANY 


172+ IRVING PARK ROAD + CHICAGO 13, ILLINOIS 


BRANCHES AND OFFICES—CHICAGO + NEWARK + BOSTON + WASHINGTON «© DETROIT + San 
PRANCISC 


© © SANTA CLARA © LOS ANGELES © REFINERY SUPPLY COMPANY—TULSA * HOUSTON 
SCHENTIC CO. OF CANADA (TD—TORONTO + MONTREA VANCOUVER © 
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...and keeps 


The newest super service station operated by 


Pate Oil Company, largest volume marketer in 
BEHIND SCENES, TOO! At Pate’s terminal ’ ‘ } : . “ar 
bulk station, A. O. Smith meters are Milwaukee, is equipped with eight new-design 
also used to measure and record trans- 
fers of gasoline (above) and fuel oil gh: . 
(below ). Exclusive rotary displacement All have A. O. Smith’s doubly-guaranteed 
design assures maximum degree of ac- , 

eure PM-2 meters. 


A. O. Smith L-3D gasoline dispensing pumps. 


To insure fast, “quality wash jobs” —service 
that builds profitable extra TBA business — 
the station wash rack is served by a new A. O. 
Smith Burkay Model 601A volume water heater. 

In addition, A. O. Smith builds casing for 
production . .. pressure vessels and heat ex- 


ial 


Pressure vessels, 
heot exchongers, 
gloss-lined smoke stacks 





A. 0. Smith equips the 
modern service station 








FUNCTIONAL DISPENSERS — The result of five years of research, the 
new L-3D pumps are what retailers want and need. Dual-purpose 
. also hoods the 
lights that provide brilliant self-illumination. Pumping accuracy 


canopy protects dial faces from the elements .. 


is insured by dependable A. O. Smith meters. 


PROFIT-BOOSTING WATER HEATER —A. O. 
Smith Burkay water heater provides 
the necessary volume of hot water to 
wash cars cleaner, easier, faster...a 
real profit builder. 


‘em humming too! 


changers for refining . . . line pipe for transpor- 
tation ...and meters that measure the product 
every stage along the way. 

And we serve the petroleum industry in an- 
other vital way. A. O. Smith is the major pro- 
ducer of more than 50,000,000 automotive 
chassis frames. As a result of this work, we 
have helped to literally “bring in the business” 
to service stations everywhere, every day, for 
the past fifty years. We are proud to have 
served and shared in the record progress of 
both the automotive and petroleum industries. 


Through research <3 ...@ better way 


AO.Smith 


to O° R A 
MILWAUKEE 1, WISCONSIN 


11 plants in New York, New Jersey, Pennsylvania, 
Ohio, Wisconsin, Illinois, Texas and California 


International Division: Milwaukee 1, Wisconsin 
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BRAZIL’S Amazon discovery well (above) will be center of Petrobras’ wildcatting as. . . 


U.S. Expert Plans Brazil Oil Push 


BRAZIL—The former chief geolo- 
gist of the world's biggest oil com- 
pany is all set to launch Brazil's oil 
monopoly on the biggest exploration 
push “any company ever put into any 
one country’’ outside the U.S. or 
Canada. 

So said Walter K. Link, famed U.S. 
oil geologist, in an interview here this 
week with PETROLEUM WEEK. Link 
surprised oil circles a year ago by ter 
minating his career with Standard Oil 
Co. (N. J.) to take on a five-vear con 
tract as exploration chief for Brazil’s 
Petrobras 


lf the new program proves suc- 
cessful in finding significant new oil, 
it may well write finis to any chances 
of opening nationalistic Brazil to de- 
velopment by foreign oil companies. 
And, at the very least, it will meet 
public demand for some “action” by 
Petrobras, thus taking the immediate 
pressure off the government’s oil mo 
nopoh 

Brazil’s ind politicians have 
been screaming for Petrobras to get to 
work to develop the country’s oil re 
\ bill was defeated last spring 
that would have opened the country 
to foreign oil capital, but the issue of 
a government versus 
private oil capital is still smouldering. 

In the year since he’s been on the 
job, Link has been quietly laying the 
groundwork for a real push by Petro 
bras. 

By mid-1956, the new oil plans will 
be in full swing. “In fact,”’ says Link, 
“in my experience, the Petrobras pure 


pre SS 
sourees 


oil monopoly 
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Famed U. S. geologist Walter K. Link, 


maps Brazil’s new drive. 


wildcat and exploration program 
nonproductive basins is as big as any 
thing I have ever had anything to do 
with, or seen 

“We are employing more geophys 
ical crews and will have mor 
rigs running in unexplored areas than 
any single company,” he explained 
“For example: more than Creole, 
Shell, or Mene Grande in Venezuela 
more than International Petroleum, or 
any company, in Colombia or in Peru; 
more than Aramco in Arabia: more 
than Iraq Petroleum Co. in Iraq; mor 
than Stanvac or Caltex in Indonesia 
more than any company in Pakistan, 
or India, or Australia.” 


wildcat 


push, Link sav l 


vildcat or other develop 


' 
in the producing area of 
Basin. ‘There ar 
Nine 

g be operating outside 

f Bahia ur big effort is in the 
\mazon, idded. ““Vhere six rigs 
vill all be drilling 
ro pects within a radius of 
vf the Nova Olinda well.” This is the 
frst Amazon 

lly made two vear 


gs running ther 


on separate wildcat 


300 miles 


jungle oil 


y 
( 
ILO 


Petrobras’ own exploration staff 
has been substantially increased and 
is also supplemented by contractual 
arrangements. Although our explora 

n org not fully filled out,’ 


icquiring 


fol inization 1s 


Link sa we are more 
technicians and exploration tools for 
| nds. We have just hired 25 of th 
t pecialist money can bu 

idditio1 total of nine crew 
has beet mntracted for three 
different international companies 
United Geophvsical Corp., of Pasa 
dena, Geophysical Service Inc 
Dallas, and Askania, of 
“The number 


“ 


with 


of new exploration crews 
Link 
ibility properly 


t 
them, but ther 


uit on next vear,’ idded, 


depend on our 


UPC rV1s¢ 


exploration personnel will 
trips from six base 
untry, from Belem on 
Atlantic vast, to Rio de 
th outh Atlantic coast, 
Ponta Grossa in south 
Link expects the team 
d. will be in full op 


of the year 


How far the Petrobras push can go 
is still a question. Shortage of fund 
n till hamstring oil development 

he past. If it does pre 
be renewed to bring in 
Link savs, however, 
department 1s g 
much money as it needs—when 
ds it. Right now, it looks as if th 
outlook on oi 
Argen 


government threw 


nationalistic 
ngthened since the 
pon ored developm« nt 
lard Oil of California 

pz 
f the recent presidential 
mav offset some of this na 
t trend. Juscelino Kubitschek, 
leading the count as this issues goes to 
pr 


said in h 
give Petrobras on 


campaign he would 
year to solve the oil 
would “seek another 
Jul.29°55,p31 LH 
of foreign oil 


problem OT he 
solution” (PW 
might then favor 


hrms 


entr 
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Conoco to Start 
2nd Kgypt Well 


EGYPT—A second wildcat will be 
spudded this month by a Continental 
Oil Co. subsidiary. Millard K. Nep 
tune, general manager of Egyptian 
American Oil Co., told prrroteum 
WEEK last week that representatives 
of the firms for which his company 
serves as operator had decided in Cairo 
to proceed with their planned pro 
gram for this year. The plan includes 
two drilling operations and three seis 
mographic crews. 

Egyptian American operates on a 
60-million-acre concession held by 
Conoco, Cities Service Co., Ohio Oil 
Co., and Richfield Oil Corp. The 
bulk of the concession—50-million 
owned 2742% each by 
Conoco and Ohio, and 224%2% each 
by Cities Service and Richfield. In the 
other 10-million acres, the percent 
ages are reversed. The total now in 
cludes the entire portion of Egypt's 
Western Desert that lies between the 
Nile River and the Lybian border, 
north of the 28th parallel. 


Drilling at the first wildcat, at 
Borg-el-Arab, is currently suspended 
for a fishing job at 8,100 ft., Neptunc 
said. ‘The well was spudded in on 
May 10 at a site 28 mi. southwest of 
Alexandria. It passed through Creta 
ceous strata after having met a slight 
oil stain at 5,000 ft. (PW—Aug.26’55, 
p24). Casing was set at 7,200 ft. when 
sandy shoals were encountered. The 
well will be carried to 15,000 ft. if 
necessary. 

The wildcat has been the center of 
considerable excitement in Egypt for 
some time. Optimistic reports of its 
progress are being released regularly; 
to the Egyptian press by the govern 
ment’s Fuel Dept. Egyptian Ameri 
can, however, has been far more con 
servative in its comments. “We're still 
fishing,” said Neptune last week. “W< 
have no encouraging signs to report 
yet.” 

Egyptian American, meanwhile, has 
been carrying on an extensive explora 
tory program over the entire conces 
sion area, including aerial photography 
and seismographic work. Climate and 
terrain are relatively easy, but the 
company has been faced with the 
problem of clearing World War II 
land mines before exploratory crews 
can advance. 

Each of the four companies holding 
the concession is represented by one 
member under the operating contract. 
Together they determine the group’s 
program for the year, which is subject 
to quarterly review. 


acres—IS 
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British-Saudi Arab dispute puts... 





U.S. Oil Firms in Awkward Spot 


American oil companies found 
themselves in a slightly embarrassing 
position last week as Great Britain 
and Saudi Arabia argued over con- 
trol of a tiny area in the Arabian 
peninsula—and its oil rights. 

The dispute involves the question of 
boundaries in a spot known as the 
Buraimi Oasis (map). The British 
government has flatly accused Saudi 
Arabia of using force and bribery— 
mounting to as much as $84-million 
In one case—in attempts to gain con 
trol of the Oasis. The area lies between 
the Trucial Coast Sheikhdom of Abu 
Dhabi and the Sultanate of Muscat & 
Oman. Both of these have special 
treaty relations with Britain. 


The oil companies are maintaining 
a strictly hands-off attitude on this 
political dispute, of course. But they 
are involved to the extent that if the 
British win their point the area's oil 
rights would automatically belong to 
one oil group. If Saudi Arabia wins 
out they will belong to another group. 

The British foreign office issued a 
statement last week. It specifically ac 
cused Saudi Arabia of trying to “pre 
vert the Iraq Petroleum Co. from op- 
erating in the disputed territories and 
leave the field open to Aramco (the 
oil company holding the concession 
for Saudi Arabia ).” 

Oil concessions in the lands undet 
the control of both the Sheikh of Abu 
Dhabi and the Sultan of Muscat & 
Oman (except for Dhofar Province) 


are held by the British-registered Iraq 
Petroleum Co. Oil rights to all lands 
in eastern Saudi Arabia have been 
granted by the Saudi government to 
Arabian-American Oil Co. 


Standard Oil Co. (N.J.) and 
Socony-Mobil Oil Co. are in the 
somewhat delicate position of being 
minority holders in both groups. 

British, Dutch, French, and Ameri 
can interests own IPC. Jersey and 
Socony jointly hold the 2334% U.S 
share. Aramco is owned 30% each by 
Standard Oil Co. of California, ‘The 
Texas Co., and Jersey, 10% by Socony 

There are no oil operations in the 
oasis at present. The oil potential 
of the whole southeastern corner of 
the Arabian peninsula has yet to be 
determined (PW—Aug.26'55,p23). 

Trouble started in Buraimi_ three 
years ago. Abu Dhabi and Muscat & 
Oman appealed to Britain complain 
ing of infiltration of the oasis by Saudi 
Arabia. Britain and Saudi Arabia 
agreed last year on arbitration of th 
issue, while maintaining the status quo 
in Buraimi. Last month in Geneva the 
proceedings blew up with resignation 
of the British members of the five-man 
tribunal and its Belgian president (PW 
—Sep.23’55,p28). 

Britain’s charges have been formally 
denied by the Saudi Arabian govern 
ment. Now the problem arising out of 
the breakdown of arbitration is being 
reviewed by the British Foreign Sec 
retary. 
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Assam Oil Co. clears jungle i1round new 























well site at Bridges to Naoholia are being strengthened to carry tons 


Naoholia in its Brahmaputra Valley concession in Assam. of heavy oil drilling equipment to the drill site. 


Elephant-power moves piles to build piers 


bridge leading to Assam Oil's second drill site, at Moran. ing permanent structure to carry materiel to Moran site. 


Sites Cleared 


For Drilling 
In N. E. India 
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for a new A temporary bridge is thrown up by Assam Oil before build- 


REPARING NEW DRILL sites in Assam, northeast India, means 
aaah of jungle-cutting and road-building for Assam Oil Co. 
First of two wells in the Brahmaputra Valley will be spudded in 
November at Naoholia, a few miles from Naharkatiya, where the 
Burmah Shell subsidiary has just completed No. 7 well, its eighth 
producer, in a record 48 days. Second well will be drilled next 
February at Moran. India holds a ¥% interest in the operation 
(PW—Jul.29’'55,p31). 
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What’s New 


Shell to Drill in France 


FRANCE—Shell is getting set for 
its first venture into oil exploration 
in metropolitan France. Last week an 
exclusive oil exploration permit cov 
ering 919,000 acres in southwestern 
l'rance was granted to Compagnie des 
Petroles de Guyenne. Shell Francaise, 
Pechelbronn S.A.E.M., and Com 
pagnie Francaise des Petroles hold 
major interests in this firm. It was 
organized just last month to under 
take exploration of concessions orig 
inally requested by Pechelbronn 

The new concession area granted 
to CPG is in the departments of Lot, 
Dordogne, Lot et Argonne, and ‘Tarn 
et Garonne, which are just northeast 
of the producing Parentis field. 

Shell may also acquire a concession 
area in the Paris Basin of northern 
France. It has already requested part 
of an area covered by Societe Nationale 
des Petroles d’Aquitaine, in a recent 
request for exploration rights in a 
total of 1,145,000 acres. It’s believed 
the French government may issue a 
joint permit to the two companies 


Gets Foreign Office Post 
ENGLAND—The man who played 


a key role on the British side in laying 
the groundwork for the Iranian oil 
settlement has now, like his American 
counterparts, received an important 
government promotion. 

Denis Wright, counselor at the 
British Embassy in Teheran, has been 
named Assistant Under Secretary of 
State of the Foreign Office. He left 
Iran last week for his new London 
post. 

Wright, one time British consul to 
Chicago, was given the delicate job 
of resuming British diplomatic rela 
tions with Iran in December, 1953, 
and of conducting preliminary talks 
in Teheran leading to the oil settle 
ment. Iran had broken off diplomatic 
relations with Great Britain the pre 
vious year over the oil dispute. Wright 
reopened the Embassy, and was Brit 
ain’s Charge d’Affaires in Iran during 
the first three critical months. His 
ability in conducting the preliminar 
British negotiations in ‘Teheran won 
him high praise from all sides. 

The men who played key roles on 
the American side in helping settle 
the dispute have already received high 
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official recognition from Washintgon 
Herbert Hoover, Jr., the Secretary of 
State’s Iranian oil trouble-shooter, was 
subsequently appointed Under Secre- 
tarv of State. Lov Henderson, Amer 
ica’s able ambassador in Iran during 
this period, who was largely respon 
sible for smoothing the way for the 
British-Iranian reconciliation, was later 
promoted by Washington to Assistant 
Under Secretary of State. 


Petrofina Expands Again 


GERMANY — The internationally 
expanding Belgian oil firm, Petrofina, 
which recently took its first step into 
the U. S., is now moving into the 
German refining and marketing pic- 
ture, too. 

It has just acquired controlling in 
terests in the Roerbau GmbH refiners 
it Muelheim, in the Ruhr. Petrofina 
will completely modernize the plant, 
whose capacity is 2,100 b/d 

Petrofina will also set up a new, 
wholly owned sales company, to be 
known as Deutsche Purfina. It will 
market refined products, including 
those of the Muelheim plant, which 
will be mainlv gasoline, distillates, and 
heavy fuel oil. 


New Texaco Strike 
COLOMBIA—Texas Petroleum Co. 


has made a new oil strike—its fourth 
in Colombia in eight years. Caipal 
No. 1 wildcat hit oil at 6,500 ft. on 
1 new concession about 4+ mi. north- 
east of TexPet’s Velasquez holdings, 
near Puerto Nino on the eastern bank 
of the Magdalena River. It is not a 
flowing well, however, and output po 
tential cannot be evaluated until a 
pump is installed. 

lexPet production in Colombia is 
currently averaging about 10,000 b/d. 
[his is expected to be increased to 
18,000-20,000 b/d shortly when the 
company’s recently completed 11 2-mi. 
pipeline from Puerto Nino (PW 
\ug.26'55,p24) is put into operation. 


JORDAN—Edwin W. Pauley, Jr., 
is scheduled to sign his oil conces- 
sion agreement here tomorrow for 
Edwin W. Pauley Co., of Los An- 
geles (PW—Sep.16°55,p25). The Min- 


ister of Economy announced that thx 
contract, covering a third of Jordan's 
12-million acres, will extend for 
vears, not 30, as reported earlier. It 
can be terminated after four vears if 
oil is not discovered. Profits will b 
split 50-50. 
e 


PERU—Two U. S. groups have run 
into difficulties in drilling their wild- 
cats in the Oriente region, current 
scene of intensive exploratory interest 
in Peru (P\W—Sep.30°55,p21). 

Texas Petroleum Co. has suspended 
drilling at 9,787 ft. on its Maranon 
8-1 wildcat after caving in of shak 
formation. The well, being drilled by 
Santa Fe Dnilling Co., was the first 
to be spudded in the Maranon River 
region of Peru’s northeastern region, 
cast of the Andes. Reaming and clean 
ing are being carried out. 

Santa Clara Well No. 1 has now 
been plugged. The well was spudded 
in on July 19 by Ganso Azul Petro 
leum Co. (affiliate of Texas Gulf 
Producing Co., of Houston) on a 
concession held jointly with Peruvian 
Oils & Minerals in the Ucayali River 
valley. Drilling was suspended at 1,305 
ft. due to technical difficulties. The 
rig is now being moved 50 ft. away, 
where a new well is to be spudded 
in shortly. 

Drilling on Cashibova No. 1, the 
third wildcat in the Oriente region, 
is proceeding below 2,656 ft. in the 
Ucayali River region. It was spudded 
in on August 20 by Cia Peruana de 
Petroleo “El Oriente,” a Peruvian 
company that has a development 
agreement with three German firms 


CUBA — Cuba's First Petroleum 
Congress will be a full-fledged inter- 
national meeting, contrary to th« 
original expectations of its sponsor 
The Universidad de Oriente an 
nounced that more than 30 papers 
have been submitted for the meeting, 
which will be held in Santiago de 
Cuba on October 21-23. Countries 
represented include the U. S., Aus 
tralia, Canada, England, France, and 
Holland, as well as Cuba. Six work 
ing sessions will cover all phases of 
the oil industry. 


IRAN—The Iranian government is 
apparently going ahead with plans 
to build a national tanker fleet. ‘Ihc 
tipoff came from Rotterdam last week, 
when announcement was made that 
Iran had placed orders for two 32,500 
ton oil tankers with the Verolme 
Shipyards. 
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Pipelines Deliver Jet Fuel 


The U.S. Air Force is launching a 
por to pipe jet fuel to its bigger 
ases. Today's jet aircraft, especially 
the multijet jobs, burn huge quantities 
of fuel, so pipelines are the most efh 
cient way to supply their bases. 

Ihe Air Force tested pipeline de 
liveries for two years at its Smokey 
Hill (Kan ind McConnell (Kan 
bases, and termed the lines a great 
success 

Now, the Air Force hopes to supply 
by pipeline all bases that consume 
large volumes of jet fuel as soon as 
agreements can be reached 
with individual pipeline operators. At 
present, half 
common carriers are under considera 
tion by the Air Force. So far, it has 
dealt only with common carriers, and 
barring emergencies, it expects to con 
tinue this policy 


specific 


a dozen proposals by 


Pipelines proved themselves to the 
Air Force in two ways: They move 
fuel cheaper and faster; and they 


maintain the quality control that the 
Air Force demands. 

For instance, the two Kansas bas« 
together saved $500,000 a year using 
pipelines in place of tank cars and 
trucks. And Air Force officers were well 
pleased with the quality-control of the 
lines. It was the first time aircraft fuel 
had been received directly on a_ base 
via common-carrier pipeline 

I'he pipeline tests at Smokey Hil 
and McConnell demonstrated oth 
savings to the service. The 
needed to handle fuel wa 
75%, as was the time used to r 
fuel. Paper work was cut 90 


pe rsonn | 


} 
reduced 


The Air Force will consider pipe- 
lines only for bases where jet fuel con- 
sumption runs high, or where rail and 
truck operators can't handle the de- 
mand. Pipelines have to be practical 
from a cost standpoint before the An 
Force will consider them 

As the service put it: “Every high 
consumption base in the vicinity of 


Oil Storage Tanks Convert to Wheat 


They're measuring bushels instead of 
barrels at a Yale (Okla.) tank farm. Last 
June, Carter Oil Co. sold 17 storage tanks 
to Dannen Grain & Milling Co., of St. 
Joseph, Mo., and now the tanks are filling 
up with government-owned wheat (above). 
The tanks were the last ones left in a 


32 / TRANSPORTATION & STORAGE 


Carter farm near the Cushing-Drumright 
field, which came in in 1912. Carter 
started operating in the field in 1915 and, 
at one time, owned more than 400 tanks 
in the farm. Some oil is still produced 
from the 1,800 wells in the field, but the 
need for huge tanks has passed. 


celine 1 potential pipeline base.” 
[ruck and rail transportation will 
mitinue to 

mption isn’t high enough to warrant 
in. Regular aviation gaso 
will continue to be shipped by 
k and rail. So far, only jet fuel 


supply bases where con 


pipe line tic 


been pipe lined 


Pipelines fit perfectly into the Air 
Force logistical picture for two rea- 
sons: They provide a high-volume sys- 
tem of transportation that is capable 
of quick expansion; and, in case of 
war, the service will have a third 
means of movement in addition to 
tank cars and trucks. 

Air Force officers realize that pipe 
would be difficult to destroy in 
if attack, and easy to put back 

into operation in case thev are hit 
Highway or rail bridges, however, are 
obvious targets for air attacks 


The Air Force is encouraging pipe- 
line operators to submit proposals for 
specific high-consumption bases. So 
far, only lateral lines, and not major 
extensions of 

j j 


rrier’s line, are being 
perators can start at two 

Air Materiel Command, 

n, Ohio, or the Middleton Air 
1 Area, Middleton, Pa. It’s at 
lleton that the actual mechanics 


} 


fuel purchase are performed 
interested operator must first 
ct clearance to go on the base he 
then he can work out his 
These include 
the required engineering drawings, the 


needed, his intended quality 


specine S. 


propose d specifications 


upplies 
control, 
dure In addition, he supplies a pro 
d tariff. The 
to the bas« 
ot the line are factors used in setting 
t for the operator 
If the operator’s proposal is accepta 
to the Air Force, 


porting jet fuel to the base within six 


ind general operating proce 


cost of laying the line 
nd the operating cost 


he can be trans 


ifter he starts proceedings 
At Smokey Hill and McConnell, the 
carriers paid all the costs of the line, 
but were given no contract, even 
part of their 


wernment property. The Air Force 


| 
though lines were on 


expects to continue this practice. How 
Air Force feels there will be 
it high-volume bases 


ever, the 
enough business 
to make the project reasonably profit 
ble. At McConnell, for instance, the 
tender of fuel is 30,000 bbl. 
cases, operators will be 


iverage 

In some 
isked to erect storage tanks at bases 
vhere existing storage capacity can’t 
moothly handle pipeline receipts. 
Wherever possible, Air Force tank 
farms will be tied into the system. 
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What’s New 


Pipeline Sale Stymied 


The Kansas Corporation Commis- 
sion has stopped, at least temporar- 
ily, the sale of a 45-mile crude gather- 
ing line by Sinclair Pipe Line Co. to 
Producers Pipe Line Co. A group of 
oil producers in the state petitioned 
the commission to stop the sale. Th 
group says the new owners intend to 
abandon the line, forcing the pro 
ducers to pay high truck rates to move 
their crude 

The commission has set up a heat 
ing for Nov. 8 to see if it has jurisdic 
tion in the matter. 

Sinclair proposes to sell the line for 
$275,000, the oil in the line for $80, 
000, and the miscellaneous equipment 
with it for $25,000. The line runs 
from Eureka to Humboldt. 

The oil producers claim that aban 
donment of the line by Sinclair and 
Producers would be an evasion of th« 
companies’ duty to serve the public as 
common carriers. If the line is aban 
doned, the producers say they will have 
to add at least 35¢ a bbl. to the cost 
of moving oil to refineries. 


Sinclair Refining Co. will start dis- 
tributing gasoline and light fuels next 
month from a new terminal near Mt. 
Prospect, Ill., a suburb northwest of 
Chicago. The terminal connects with 
the Badger Pipe Line, which runs from 
East Chicago, Ind., to Madison, Wis. 


Texas Eastern Transmission Corp. 
plans to build a $1.5-million compres- 
sor station and auxiliary buildings at 
Vidor, Tex., near Beaumont. Brown & 
Root, Inc., of Houston, will build the 
project 

* 


Congress will be urged to repeal 
all taxes on transportation, including 
petroleum shipments, when it recon- 
venes in January. A resolution to that 
effect was adopted last week by the 
National Conference for Repeal of 
Taxes on Transportation. 

The group, representing industry, 
transportation, and labor groups, called 
for outright elimination of taxes on 
movement of both passengers and 
freight. A spokesman for the group 
said the taxes were levied originally to 
discourage trafhe during World War II 
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ind that they are no longer necessary. 
Ihe resolution is aimed at the Rey 
enue Act of 1941, which contains pro 
visions for a 3% tax on freight ship 
ments and 15% for passengers. 

es 


Wilcox Trend Gathering System, 
Inc., of Dallas, wants to build an esti- 
mated $2,902,000 worth of natural gas 


pipeline facilities in DeWitt and Go 
liad Counties and near Provident City, 
ex. It has asked the Federal Power 
Commission for authority to build the 
facilities, to include about 21% mi. of 
pipeline, and additional compressor ca 
prcity. 
a 


Republic Oil Refining Co. is serving 
its iadanandian marketers in the Caro- 
linas and Georgia from a pipeline 
terminal it opened at Belton, S. C., 
last week. This is the fifth terminal 
built during the past two years by 
Republic on the Plantation Pipe Line 
it receives products from the com 
pany’s Texas City (Tex.) refiner 


Pipeliners Make an Underseas ‘Hot Tap’ 


A specially built 16-ton cylinder en- 
abled Brown & Root, Inc, 
“hot tap” pipeline connection under 16 
ft. of water in the Gulf of Mexico. A 
“hot tap” connects two pipelines while 


to make a 


one or both of them remains under pres- 
sure. Brown & Root completed it re- 
cently for Magnolia Pipe Line Co. in the 
Block 95 field of the Eugene Island 
area (PW—Oct.7’55,p22). The cylinder 
is really two half-cylinders, hinged at the 
top like a clam shell bucket. It’s lowered 
over the pipes to be joined (left), and 
the two cylinder halves clamped together 
to form a water-tight tube. The sea water 
is pumped out, then the pipeliners take 
the tapping machine down. Before the tap 
is made, a pipe nipple with a valve on its 
end is welded to the pipe that’s under 
pressure, The 
through the valve, cuts out a hole, then 
retreats through the valve, and is pulled 
out of the cylinder (above). The valve 
holds the pressure while the new pipe is 
welded to the nipple. 


tapping machine goes 
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Opposition on All Sides 


The oil industry suffers increased criticism of its 
policies on many issues, such as natural gas controls 
(page 9), imports, conservation, and gasoline wars. 
Investigations are under way. Harmful laws are being 
proposed, Oil men themselves are split. And unjusti- 
fied public suspicion is being aroused despite effec- 
tive work by the Oil Industry Information Committee. 


Reach Crities With the ‘Truth —says Indiana Standard’s Boatwright, who 


An all-out campaign against 
misunderstanding is proposed by 
John W 
general manager of the Distrib- 


Boatwright, assistant 


ution Economics Department of 
Standard Oil Co. (Ind.). Here 
is a partial text of his address 
at the Oct. 3 meeting of the 
Texas Mid-Continent Oil & Gas 


Assn 


Too often we expect people to be 
stunned into admiration by the ver 
magnitude of the story we have to tell 
about oil. We tend to overlook one 
important fact. It is precisely because 
we are so large, and so profoundly 
affect the lives of everyone, that we 
are suspect. 

We are a big target. If ever there was 
the slightest doubt in our minds, it 
should have been dispelled by all that 
is involved in the natural gas fight. We 
have seen how dangerously close our 
opponents can come to destroving lib 
erty simply because we were not ade 
quately prepared soon enough to ex 
pose the facts about our industry 

Were we directed from Washington 
when to drill for oil or gas, and when 


to produce it, we should soon want 


his is a hard fact now 
ing proved daily as the result of 
Phillips decision that gave the Federa 
Power Commission control over ga 
field operations. New commitments of 
natural gas to 11 large interstate car 
riers are falling off sharply. The nun 
ber of gas-well completions is on th 
decline. And new funds for natu: 
gas production are drying up 


for encrgs 


It really doesn't matter that the 
facts show we're right in saying con- 
trols will stifle expansion. All that 1. 
really matters is what the consumer, 
the public at large, thinks of us. And ” ganized opposition from th 
we might as well face the truth that 
an uncomfortably large part of th 
public looks on us with the deep 
suspicion. It does this because we ha 
been almost unbelievably inept in pri 


tributing 
When the move was made for this 
ction of the Phillips 

of the indu 
| we had to do was to t 
gislators how they ought to act 


had better realize that vou don’t 


compankt 


memb« TS 
; 
senting our facts. In natural gas, w 
did not even keep in touch with our 
market—and gas distributing compa 
nies are really our customers for nat 
ural gas. We didn’t realize the serio lf we want the support of members 
of Congress, we must furnish each of 
them with the honest facts of our 
business operation. We must also fur- 
nish them to his constituents. And it is 
ran mto ] \ t mportant that we recogniz 


opposition to various pricing practi 
When the Harrs and Fulbright 
were proposed | House and Senat 
to lift FPC controls over gas sol 


interstate pipelines|, we 


Says Sohio’s cottacon—L Ollow the Public Interest 


An analysis of how indus | lon I the size of the 
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policies affect the nation is the d its obvious importan 

first step, according to Robert H ri hi mt to capture th 
men. The Oil Industr 
ommittee has had con 


in showing that the 


ompetitive, and a good 


Collacott, director of public re- 
lations for Standard Oil Co 
(Ohio). This is a partial text of 
his comments at the Sept. 27 | 1 is 
meeting of the Ohio Petroleur tize But the internal tensions of 
Marketers Assn th ustry are bound to be discu 


Only two subjects seriously interest 
the public: those that closely concern 
them, and those that provide honest 
differences of opinion. 

These matters more often than not 
rial of a factual 


While our efforts to supplement 
these subjects with more innocuous 
material may be commendable and 
productive, any efforts to divert the 
are controversial. Mat attention to such pallid material will 
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Recognize bigness 2. Get the facts 


i a ee ee ee 


Hl! Will in Washington 


“The oil and gas industry has the worst relations 
with Congress of any industry in the country. Most 
members of Congress think the industry is a big 
wealthy group that wants the world with a fence 
around it.” Claude Wild, Washington attorney for the 
Mid-Continent Oil & Gas Assn., talking to the Louisi- 
ana-Arkansas division of the association. 


Sep Tae 


offers a five-point plan: 


3. Tell the public 


these same obligations toward state 
and city officials, down to ward leaders 


Politics, government in general, will 
have to loom large in our every busi- 
ness consideration. \Vc can only hope 
to help determine the kind, and to 
temper the results. If no measure of 
controls, even indirect, had been writ- 
ten into the Harris bill, it would not 
have passed the House. 

So we do face regulation in some 
measure. What must the oil and gas 
industry do about it? 


® We must recognize that associa- 
tion with one of the largest industries 


i Sg Aso OE ag RES SMR EL AEN yo Dk ai I SE 


prove to be extravagant and futile. 

When you are confronted with a 
situation where vour immediate inter- 
est seems to be in violation of public 
opinion, an examination of vour policy 
is called for. 

his doesn’t mean that all we have 
to do is to seize upon the controversial 
issues and give them wider publicity. 


The situation calls for carefully 
thought out programs, not in terms of 
techniques of publicity, but in terms 
of economic analysis. l’ailure to make 
economic analysis the basis of every 
program would cause the activities to 
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Industry Is at Fault 


4. Study customers 5. Pull together 


in the nation imposes on us a respon- 
sibility to be constantly mindful of 
the public interest. There is no truc 
profit in anything that results in a 
public loss. 


® We should recognize that the sur- 
est defense we have against attack 
is the proper presentation of facts. 
And we'd better not delay the prep 
iration of our defense until the last 


minute. 


® We must do a much better job of 
representing ourselves to the public 
and hence to governmental bodies. 
\Ve must have expert staffs to do this. 


unount to little more than washing of 
dirty linen in public. 


A clear statement on issues involv- 
ing many varying interests is not dirty 
linen—but the deliberate airing of 
individual grievances is. The first in 
volves an objective, dispassionate study 
and a presentation to the public of 
the whole issue. The second is only 
too often an attempt to enlist an onls 
half-informed public as an ally. 


Society is going to have a lot to 
say about many oil questions, either 
through direct legislation or the in- 
exorable exercise of public opinion. 


Si EN RRS, 


“The oil and gas industry of this country is face to 
face with the most serious challenge it has ever faced. 
But the old qualities that made the industry strong are 
not in evidence. Timidity has replaced vigor. Apology 
has destroyed initiative.” Gen. Ernest O. Thompson, 
Texas Railroad Commission, speaking on natural gas 
controls in Dallas last week. 
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We must accumulate basic data and 
interpret the significance. And we 
must be willing to fortify considerabl 
—with both manpower and facilities 
—our existing agencies for public 
communication. 


© We must get closer to our markets 
and increase our understanding of 
our customers’ problems. ‘The prob 
lem with gas distributors parallels in 
too many cases the lack of understand 
ing among different parts of the oil 
industry—the royalty owners, the pro 
ducers, the carriers, the refiners, and 
the marketers. 


@ Finally, we must translate our be- 
lief in industry unity into practice in 
all our affairs. Can we pretend that 
we've always recognized that an inves 
tigation or a lawsuit against an organ 
ization or company is often in fact an 
attack on the whole industry? 


Conclusion: To a degree, our indus- 
try must shift its emphasis now from 
problems of operating efficiency to 
problems of public opinion. It is not 
enough that we live right. We have to 
live right, and then let people know 
about it effectively. 


2 BEES AEA RSE 


Ihe long history of wasteful crude 
oil production until recent years is 
well known. Many programs were 
suggested and some resulted in legis 
lation—proration, allowables, hot-oil 
acts, and joint operation of a field 
On the face of it, these violate notions 
of unrestrained competition. The sig 
nificant point is this: They came into 
being to remedy a situation considered 
to be against the national interest. 


The continued good health of the 
industry will depend largely on the 
way such questions, with supporting 
facts, are presented to the public. 
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ENGINEERS 


Chemical and 
Oil Refinin o 


Furnace Builder requires 
engineers with experience 
in design and operation 
of processing heaters used 
in petroleum and chemical 
industries — location New 
York. Salary, incentive 
plan and excellent work- 


ing conditions. 
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Mc GRAW-HILL 
DIRECT MAN LIST StAWICE 


McGraw-Hill Mailing Lists 
Will Help You 


Merchandise your advertising 
Conduct surveys 

Get inquiries ond leads 

for your salesmen 

Pin-point geogrophical 

or functional groups 

Sell direct 

Build up weok territories 

Aid deoler relations 


Direct Mail is @ necessory supplement to 
o well rounded Business Poper advertising 
program. 

Most progressive componies ollocote a 
portion of their od budgets to this second 
medium of the some time as they concen- 
trate on the best business publications. 
600,000 of the top buying influences in 
the fields covered by the McGraw-Hill 
publicotions moke vp ovr 150 moiling 
lists. Pick YOUR prospects ovt of ovr 
industrio! Direct Mail catologve. 


Write for your free copy of ovr Industrial 
Direct Mail catologuve. With complete 
information. 
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RNBLOWER & WEEKS 


Established ISS 


‘VESTMENT SECURITIES 


4 O-x stp 
eee a RAY OF COMPANY 
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‘ 


J shih! 


ANIMATED EXHIBITS, outlining operating, financial details of oil companies, are . .. 


Winning New Investors for Oil 


Several large oil companies are 
turning to animated window displays 
to help tell their business and financial 
story to the public, increase share- 
holders, and build product sales. 

Sunray Mid-Continent, Sinclair 
Phillips, and Socony Mobil are among 
the companies that are finding that th 
displavs in brokers’ windows are a goo 
advertising medium through which t 
convev the highlights of their operat 
ing and financial positions 

Ihe exhibits presently are being di 
played in 204 ground-floor window 
top brokerage firms throughout thé 
country. The entire program is under 
the sponsorship of the New York 
Stock Exchange, with the broad ob 
jective of increasing public interest 


and awareness, in stock ownersh 


Sunray Mid-Continent, for example, 
is setting up special window displays 
in brokerage houses situated in im- 
portant cities throughout its market- 
ing area. 

In addition to giving figures on com 
pany assets, production, shareholders, 
employees, and the like, the self-il 
luminating exhibits also give prom 
nent display to Sunray’s marketing 
emblem and thus make an t 
“sales pitch’’ for its products 

Sunray’s displays (picture, above 
are 6 ft. wide, 5 ft. high, and | ft 
deep. Special electrical timers control 
the signs so that they light up in the 
early morning and shut off long after 
the brokerage offices are closed. A big 
headline on the exhibit reads: “Watch 
SDX Grow.” (SDX is the official des 
ignation for Sunray Mid-Continent on 


] 
INncIres 


f the New York Stock 


Sunray will spend about $16,500 a 
year to arrange its six three-dimen- 
sional displays and to move them 
from city to city. 

Burdick-Rowland Assi ites, of New 
I | public relations counsel 

which cost about 

nother $700 or 

unds. Burdick 

ill transporta 
gements with 
sets up th 


msurance again 
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Stock brokers also like the displays, 
which build interest not only in oil 
stocks, but in securities generally. 

One broker s the signs hav 

vhich ordinaril 

n acquired. Peopl 

» attracted by the 

that thev “‘yust « 

nd finding out mor 

irdick-Rowland pro 
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to persons looking 


or making inquiries in 
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What’s New 
IN MANAGEMENT 


Dresser Industries is “building for 
the future" by spending $3-million this 
year on research and development. 
Part of the work is in electronic re 
scarch as applied to technical oil well 
services. The rest is aimed at impro\ 
ing other product lines. Dresser is 
looking for “completely new and re\ 
olutionary equipment or proccesses 
or at least very radical changes in ex 
isting products.” 

a 


What do station dealers most need 
from their suppliers that they are not 
getting now? Better advertising and 
station modernization, according to 
the third of five Du Pont surveys of 
station operators. Some other results 
38% of the dealers attend suppliet 
meetings, and like them. Many dealers 
ire not aware of their suppliers’ poli 
cies on prices, rentals, training, and 
advertising, but those familiar with 
such policies generally approve them 


There's a note of caution for oil 
management in a new study showing 
that many foremen in U.S. business 
are under pressure to get results— 
without having real authority. ‘The 
study is the American Management 
Assn.’s survey of 66 companies (mostly 
in manufacturing outside the oil in 
dustry ). Sample finding: Four-fifths of 
the companies hold foremen responsi- 
ble for discipline. But less than half 
allow foremen to demote or discharge 
emplove 


Humble Oil wants the freedom to 
diversify into chemicals, research, and 
the production of natural-resource 
products besides oil. The company 
will ask stockholders on Oct. 18 to 
amend its charter as allowed by the 
new Texas Business Corporation Act 
Until now, the firm has been able to 
engage onlv generally in the oil and 
gas business 


Don't jump into a merger with an- 
other company without making sure 
it's not a pitfall, advises R. B. Schnei 
der, of Empire ‘Trust Co:, New York. 
In an address to the American Insti 
tute of Chemical Engineers, Schneider 
ilso warns against failure to handle the 
human relations problems of em 
ployees, losing customers by competing 
with them, and ignoring antitrust laws. 
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“All | said to 
the guy was...we’re 
goin’ fishing.” 


Joe Roughneck, symbolic figure of the petroleum industry. 
has in Lone Star Steel a dependable source of API casing, 
tubing and line pipe right in his own neighborhood! 
Whether Joe is still rendering rough and rugged service 
in the field or running the show as a president or board 
chairman .. he knows oil ..and pipe. He knows he can’t 
get better pipe . . quicker . . anywhere. He likes to deal with 
his neighbors at Lone Star because this ultra modern, 
completely integrated steel mill was built especially for 
Joe Roughneck’s convenience. 

Neighbor, wherever you are, specify 

Lone Star and we both get a good deal! 


1 Set STEEL 





EXECUTIVE -SALES OFFICES 


W. Mockingbird Lane at Roper « P. O. Box 8087 «© Dalles, Texas 


DISTRICT SALES OFFICES 
Houston, Texas Midland, Texas 
Tulsa, Oklahoma | Wichita Falls, Texes | Shreveport, La. 
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San Antonio, Texas 


The Market Place 


Current key crude and refined oil prices compiled for PETROLEUM WEEK by 


AROUND THE WORLD 


Platt’s OILGRAM Price Service, a McGraw-Hill Publication. 


All Prices as of October 10 Bold face type indicates changes from previous week 


KEY PRICES—CRUDE Oll 


2¢ differential per deg. of grav. applies except as noted 


KEY PRICES—REFINED PRODUCTS 


(¢ per gal., except dollars per bbl. where $ is shown) 


Western Hemisphere 


U. S. Gulf Coast, cargoes 
Gasoline, 97 oct prem 
Gasoline, 90 oct reg 
Kerosine 
Heating oil, No. 2 
Gas oil, 48-52 d.i.... 
Fuel oil, bunker “C” 
Caribbean, cargoes 
Avgas, Grade 100/130 
Gasoline, 93 oct research prem. . 
Gasoline, 87 oct research reg.... 
Gasoline, 79 oct research........ 
Gasoline, 70 oct motor method 
Kerosin¢ ae 
Heating oil, No. 2 
Gas oil, 48-52 d.i. 
Fuel oil, bunker “C’”’. .. 
New York Harbor, barges 
Gasoline, 89 oct reg 
Kerosine 
Heating oil, No. 2. 
Fuel oil, No. 6 Me 
Okla.-Group 3, northern shpt, bulk 
Gasoline, 86 oct reg 
Kerosine ! 
Heating oil, No. 2 
Fuel oil, No. 6 
Chicago, bulk 
Gasoline, 86 oct reg 
Heating oil, No. 2 
Fuel oil, No. 6, high sulfu 
Los Angeles, rack 
Gasoline, 84 oct reg 
Stove dist., PS 100 
Diesel fuel, PS 200 
Light fuel, PS 300 
Heavy fuel, PS 400 
Natural Gasoline, Grade 26-70 
FOB Group 3 
FOB Breckenridge, Tex 
Penna. Lubes 
Bright stock, 25 p.t ra 
200 vis. neutral, 25 p.t. : 
Mid-Continent Lubes, Tulsa basis 
Bright stock, solvent, 95 v.i. 
Neutral, solvent, 200-210 vis 
Gulf Coast Lubes 
Bright stock, solvent, 95 v.i.. 
Neutral, solvent, 200 vis. 


Eastern Hemisphere 
Singapore, cargoes 

Avgas, Grade 100/130.. 
Gasoline, 79 oct research 
Gasoline, 70-72 oct motor method. . . 
Kerosine . 
Gas oil, 48 d.i. minimum. 
Fuel oil, light 
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10.05-10.55 


Western Hemisphere 


Inited States (at the well) 


Mid-Continent, 36.0-3¢ 
North Dakota, 36.0-36.9 grav 
l'exas 
Gulf Coast, low cold test, 2 
Gulf Coast, upper & lower, 2 
West ‘Texas sweet, 36.0-36.9 
West Texas-New Mexico intermediate, 
36. 0-36.9 
West Texas New Nie 
East Texas, flat pri 
Mirando, 28.0-25.9 gra 
Illinois Basin, flat price 
Penna. Grade, Bradfor 
California, Signal Hill 
North Louisiana-Arkan 
W voming sweet, 36.0-3 
Wyoming sour, 32.0-32 


Canada (flat prices, at the well) 


Acheson Stony Plain Alta 
Leduc-Woodbend (Alta.) D-2, D 
Redwatet Alta D-3 
Daily-Mississippian (Man 
Smiley-Viking (Sask 


Venezuela (Cargoes, FOB lifting port designated) 


Cumarebo, 45.0-48.9, ‘Tucupid 

San Joaquin, 41.0-41.9, Puerto la Cr 

Oficina, 35.0-35.9, Puerto la Cruz 

lia Juana Medium, 26.5-26.9, Amu 

Bachaquero, 16.5-1¢ Amuavy, Las Pi 

: 

West Tarra, 37.0-37.9, Car 

Lagunillas Heavy, flat prices 
Amuay, La 

Differential per 42 deg. gra ° 

tDifferential per deg. of grav 


edra 


( 


Eastern Hemisphere 


Arabian, 36.0-36.9, Ras Tanura 
Basrah, 36.0-36.9, Fao 

Iranian, 34.0-34.9, Bandar Mashut 
Iranian, 34.0-34.9, Abadan 

Iraq, 36.0-36.9, Fao 

Kuwait, 31.0-31.9, Mina-al-Ahmad 
Qatar, 39.0-39.9, Umm Said 


Middle East, E. Mediterranean 


Arabian, 36.0-36.9, Sidon 
Iraq, 36.0-36.9, Tripoli, Banias 


Far East (Cargoes, FOB Lutong, Sarawak) 


Seria Light, 37-38 grav 
KEY TANKER RATES 
(Last paid, per long ton, single voyage 
U.S. Gulf-New York, clean USMC 10°‘ 
U. S. Gulf-New York, dirty 
NWI-USNH, dirty 
NWI-UK/Continent, dirty 
Persian Gulf-UK/Cont., dirty Scale —5‘ 
Persian Gulf-USNH, dirty 


*Sterling 
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mrt 


rrohy py 


t 


mrp hry 


Middle East, Persian Gulf (Cargoes, FOB lifting port) 


| 
1.86 
1.92 


$7 5 


(USMC —30%,) $2.00 

(USMC —35%,) $1.76 
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The 
Market 


Gasoline: 





Wanted: Accurate Weather Forecast 


Nothing would be more pleasing to oilmen now than a reasonably ac- 
curate prognostication of the weather over the next six months. The Woolly 
Bear’s preponderance of light stripes vs. dark says the winter will be short 
and mild. On the other hand, the large-sized acorns being supplied to the 
squirrels this fall tell the nature lover that it’s going to be long and rough. 


Faced with a record heating-oil inventory, which is roughly 16-million 
bbl. more than a year ago, the oilman would like something a little more 
specific—a crystal ball, for instance, that would tell him what to expect. 


Nevertheless, there seems to be little concern over the distillate in- 
ventory position among top executives of five large companies contacted 
this week. Combined, they account for nearly 9-million bbl. of this year’s 
16-million bbl. higher inventory. Their increases, they say, are “planned” 
increases—to meet the boost in consumption which is generally anticipated ; 
or, they had to buy to meet commitments last year, are trying to be self- 
sufficient this year. 


One unalarmed company, with large distribution in the Middle At- 
lantic and northeast states, figures the situation this way: Demand for the 
1955-56 heating season, it estimates, will be 7.9% higher than in the 1954- 
55 season. So Oct. 31 inventories in District 1 (Gulf Coast and inland Texas) 
and District 2 (Atlantic Coast), it says, should therefore be 7.9% higher 
than the Oct. 31, 1954, level. And to reach this goal, stocks in the two dis- 
tricts combined must still rise about 2-million bbl. each week in October. 


Pricewise, the heating season is not off to an auspicious start. Many 
primary suppliers in the larger consuming areas have kept in force their 
special 0.5¢-a-gal. summer-fill discounts. The trade had expected discon- 
tinuance of the discounts on Sept. 30. Sun Oil cut them out on that date 
(PW—Sep.30’55,p31). Then, when other Atlantic Coast suppliers failed 
to go along, Sun made an outright 0.5¢ cut in its postings. Result: Net prices 
of all suppliers are still the same. But some eastern market observers say 
continuance of the discount does not necessarily indicate weakness—merely 
“lack of strength.” 


The product continues strong in practically all primary supply markets. 
Cargo-lot offerings in the Gulf market are at a minimum. In the Mid- 
Continent, some refiners are still on the buying side of the market. 


Gasoline’s firmness in primary markets, however, has not carried over 
into areas plagued with wholesale and retail price troubles. Nor to the 
commercial market where large gallonage is involved. For instance, bids 
to supply New York City’s Dept. of Purchase with 19-million gal. of 
gasoline in 12 months beginning Nov. 1 were 0.49¢ to 2.77¢ a gal. under 
lowest prices bid a year ago. 


Argentina may be expected to sop up some of the crude so freely available 
in the Middle East. The South American country is in the market for: 
(1) 9.7-billion bbl. of sour, sweet, and low-cold-test naphthenic crude, 
or (2) 14.7-million bbl. of topped crude and 1.5-million bbl. of sweet and 
low-cold-test naphthenic, delivery December, 1955, through all of 1956. 
Last two figures total 16.2-million bbl., 2.7-million more than Argentina’s 
comparable 1955 requirement. 
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PETROLEUM WEEK’S 
F ingertip| Figures 


TOTAL DEMAND 
~~ > ell ETROLEUM DEMAND is usually com- 
Year ago 7.749 puted by adding up the demand 
for the four major products—gasoline, 
kerosine, distillate, and residual fuel, 
to which is added a figure for “all 
yest Pees” RUNS TO STILLS other.” This latter category includes 


. te, oe ° 
TO STILLS. ~- Latest week * jet fuel, lubricants, wax, coke, asphalt, 
ef Previous week 7.462 1 = 
Laleres pt oe] Year ago 6.711 road oil, refinery still gas, liquefied 
S ° .* "PO ree eeesas age tt*** eas, oe® : : ‘ ; _— . _ 
Bie, eRuDE PRODUCTION gases, and various miscellaneous and 
eA bay, oo****9 §=Latest week est. 6.691 unfinished oils. 
Phd eee .* ° 
f ‘CRubE PRODUCTION _j"**eseereseos es?” i a Demand for any one of these is not 
lt saiceta significant when compared with de- 
a . 
vier dey mand for one of the major refined 
Latest 4-week , 
average A products. But demand for all of these 
1. 7 
vourage ” taken together averaged 1,470,000 b/d 
for the first nine months of this year— 
which was just about the same as the 


demand for residual fuel oil and not 


TOTAL IMPORTS far below distillate demand. 
Latest week And the growth in demand for these 


> 
Gea aoe — “all other” oils in recent years has been 
a very significant. The “all other” de- 
gecceeee® CRUDE IMPORTS 2 
mand in the first nine months of this 


Latest week ° ate 
ones caer tees Previous week .946 vear was 15% higher than In the cor- 


CRUDE IMPORTS , —w eat -” responding 1954 period, or nearly 
: : = s double the gain recorded for any one 
pon OF bb of the major products. Demand for 
300 T T T ! these “‘all other” oils is highest in the 
CRUDE summer, due primarily to the greater 
use of asphalt and road oils in the 


MILLIONS OF b/d 





























warmer months. 
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CRUDE STOCKS 
— *Due to the Columbus Day holi- 
previous week day, most figures for the week ended 
AT AGIANCE  peTROLtUM ween ¢ Oct were unavailable as this issue 
_. . .F went to press. Crude oil production is 


estimated by PETROLEUM WEEK. 
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DISTILLATES 


Latest week 
Previous week 
Year ago 


DISTILLATES 


NCL. KEROSINE) 





ROTARY RIGS 
Latest week 
Previous week 
Year ago 


4 


* 
. 
+ 
- 
e 
. 
. 
. 
- 
o 
. 
. 
. 
. 
. 
. 
* 
. 
. 
. 
. 
” 


+ 


soccer eccrescoreooons,, . | RESIDUAL 


RESIDUAL . Latest week ° 
= 46.8 
56.1 


. 
~ee*” Previous week 
Year ago 

















_ 
tT Tt 
> # @ 

1954eeee8" 1955— WS5h4eeeeee 1955 — 


PETROLEUM WEEK OCTOBER 14, 1955 





a % - 7 


{ 


/ 


> 
: “Si " =... * ‘ 
4 


—— es 


RICHARD S, STEWART, Sohio vice-president, is also president of Iricon. As such. . . 


He Sparks ‘Little Consortium’ 


A ready smile is an admitted asset. 
But when you add initiative, imagina- 
tion, and ability, you have Richard S. 
Stewart, go-getting vice-president of 
Standard Oil Co. (Ohio) and presi- 
dent of lricon Agency, Ltd. 

Now that Arthur H. Elliot has been 
named executive vice-president and 
general manager of Iricon (PW—Sep 
Stewart, 43, will have 
more time to give to his regular duties 
as vice-president and assistant to the 
president at Sohio. Before Elliot was 
appointed, Stewart had found it nec 
essary to devote about half of his 
time to the affairs of the agency, set up 
last spring to serve as the representa 
tive unit for the nine oil companies 
that acquired 5% independent intet 
est in the Iranian oil consortium. 
However, he still expects to give from 
12% to 15% of his time to the 
agency, in which Sohio holds a onc 
twelfth interest. 


30°55, pl 3 


Stewart is one big reason why 
Sohio joined the Iranian oil consor- 
tium. He was also a major factor in 
getting Iricon, common agent for the 
nine independents in the “little con- 
sortium," on its operating feet. 

The research Stewart made on the 
question of crude oil supply for his 
company led him to recognize the in 
creasing importance of imported oil 
as a source of raw material. Moreover, 
he was well aware that most of Sohio’s 
PETROLEUM WEEK 
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ompetitors already 
their future crude oil requirements, at 
least to some extent, through foreign 
holdings of proved property 

l’o Stewart, the Iranian fields were 
at least for Sohio 
heir reserves were proven and vast, 
the cost factor was favorable. Another 
important advantage for Sohio in join 
ing the “little consortium” lay in the 
fact that its management team would 
learn something about the wavs of for 
cign petroleum operations, something 
the company completely lacked except 
for its limited experience in neighbor 
ing Canada. So Stewart sold the idea 
of Iranian oil participation to Clyde 
l’oster, Sohio president, and Foster, in 
turn, sold it to the company directors 
Stewart was named to protect Sohio’s 


wert protecting 


a partial answer 


interest. 
Stewart chairmaned_ the 
leading to the acquisition of the com 
5% interest in the consortium. 
He did such an outstanding job that 
when Iricon formed, he 
named president. 


meetings 
panies 5° 


Was Was 


At Sohio, Stewart is coordinator of 
production, crude oil pipelines, finan- 
cial, and other top administrative 
activities. His rise has been rapid. 

Coincidence played a big part in 
Stewart's coming to Sohio. He married 
Ruth Staten, daughter of an El Paso 
physician, in 1938. The couple honey 
mooned in the north, and stopped off 


in Cleveland en route back to Texas 
Stewart wanted to look up some boy 
hood friends, then employed by Sohio 
Che friends Stewart h« 
should team up with Sohio; they als 
convinced Sohio that Stewart was the 
man the company needed in its manu 
facturing department. 

Until Foster was named Sohio presi 
dent in 1949, Stewart had held execu 
tive positions in the company’s man 
ufacturing department except fot 
infrequent special assignments which 
resulted in reports touching a 
variety of subjects pertaining to the 
company’s operations. His wartime ac 
complishments as the liaison 
between Sohio and the Petroleum Ad 
ministration for War were especially 
outstanding. After Foster took office, 
he made Stewart one of his assistants 
In 1954 Stewart 
president. 


convinced 


wid 


ofhicer 


was made a_ vice 


Stewart has seen, smelled, and 
talked oil ever since his boyhood days 
in Warren, Pa. By the time he joined 
Sohio in 1938, he had built a broad 
base of industry know-how, much of 
it culled from field experience in 
Texas. 

hough his father was a physician, 
Stewart saw plenty of rigs in operation 


around his hometown. During his high 


school and Cornell University days 
Stewart spent three summers working 
for United Refinery Co., in Warren, 
and four other summers working for 
a distribution and supply company. 

At Cornell, Stewart's scholastic 
achievements were so notable that h« 
was approached by three companic 
when he graduated—this in the dark 
depression year of 1932, when compa 
nies were having a difficult time pro 
viding employment for their regula 
staffs. He accepted an offer from Th« 
l'exas Co., simply because he felt at 
home in the petroleum industry. 

But his Cornell 
little, Stewart soon found, 
worked as a member of the bull gang 
at the company’s Port Arthur refinery 
\tter nine months of muscle work “‘for 
the experience,” Stewart received his 
first promotion—to subforeman on a 
pipe gang. For the next five years his 
shifts in The Texas Co.’s refineric 
were frequent—to Houston as a powe! 
engineer, to the same job at a larger 
refinery at Port Neches, to a small re 
finery at El Paso as chief engineer, and 
then to a larger one at San Antonio in 
the same capacity. ‘Then came his mat 
riage and change of jobs. 


diploma meant 


when lhe 


But Stewart, a sinewy six-foot- 
three, hasn't limited his interest to oil 
alone. Besides being a good golfer 
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CLASSIFIED 


DISPLAYED RATE 

The advertising rate is $12.60 per inch for 
Equipment and Business Opportunity ad- 
vertising appearing on other than a con- 
tract basis. Contract rates quoted on re- 
quest 

Employment opportunities — $14.80 per 
inch, subject to Agency Commission. 


UNDISPLAYED RATE 
$1.50 a line, Minimum 3 lines. To figure 
advance payment count 5 average words 
as a line. (See J on Box Numbers.) 
POSITION WANTED. Undisplayed rate is 
one half of above rate, payable in ad- 
vance. 
PROPOSALS, $1.50 cents a line an inser- 
tion. 

INFORMATION 

BOX NUMBERS count one additional line 
in undisplayed ads. 
NEW ADVERTISEMENTS accepted 10 days 


prior to issue date 








FOR SALE 
Liquid Storage Tanks 


Bowser built, excellent condition. Vertical 30° by 10’, 
516 steel, (8,000 gal. Access ladders inside and 
put. Many insulated and have steam coils. Ideal for 
chemicals, fuels, gasoline, naphtha, ete. | to 4 $900 
ea.. over 4 @ $850 ea., all 28 $800 ea 

J. BERGER 


75 Bruce Ave., Yonkers, N. Y. 











POSITION WANTED 


Supervisor 15 years major 


LEGAL NOTICE 


STATEMENT REQUIRED BY THE ACT OF 
4 19 S AMENDED BY THE ACTS OF 
MARCH AND JULY 1946 (Title 
’ t ates Code Sectior 233 
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| (high 70's) Stewart is a heavy reader 
| and an avid play-goer. 

Besides keeping up with world, in 
dustry, and business affairs through 
wide reading of magazines, Stewart 
reads from 50 to 100 “serious” book 
a vear, not counting the 
stories he reads for relief 
tainment. During the 
he and his wife go to New Yor! 
it least twice for a concentrated 1 
of the theaters. They like the s« 
for summer vacations, and whik 


detecti 


ind 


winte! 


other hours by playing contract bridg 


Stewart admits that, on first glance, 
the operations of Sohio are pretty re- 
mote from the Iranian oil consortium. 
But Sohio, like Stewart, apparently 
has an eye to the future. 

Sohio is a comparatively small, pro 
smartly managed 
up in the interior of the natio 
has no coastal refinery, no coa 
outlets. But an indication of its ambi Si ( ( 
tion may be gleaned from th t t 
brought against it by Standard Oil ¢ 

Ind.) for fou Soni Clayton M. Beamer, 
service stations just over the state li . : 
in Indiana. Up to this venture, Sohi 
had marketed its products ex 
in Ohio. 

As for Sohio’s entry into the | 
Stewart sa 
have come up with a whol 


perous, ci pire 


DR. JOHN E. WOOD 


establishing 


JOHN BEATTY 


oil consortium, 


of circumstances, such as a 
procedures, foreign banking, 
ing companies, last March 
Ihe acquaintances we have mad 
new and powerful people—all wil 
tribute to the further 


company.” 


G. C. Richardson, 


ind 
since 
+} 
WW 

sucee 


WAYNE Z. BURKHEAD 


J. T. JAMISON 


C. M. Hall, 


Jack Sam 
ples, rti t 


ROBERT NIAS WEST, 


{ He ret ] ces 
te Garrard B. Winston 
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ROBERT H. AITKEN W. HEN 
EDMUND C. MC CALLUM RY RYER e new d 
the independent oil firm of ns in [he eXa fore! 
McCord & Logan in the 
He retired this mont! 
and order supervisor fo 
Oil & Gas Co.’s North 
Mexico division, Fort 
nearly 26 vears with the 
1955 
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Lan- 


assistant ge! 


supply and distribution division. 
don B. Derby, formerly 
eral manager of foreign sales, will 
place Rvyer 
FRANK A. ZIMMERMAN has bee 
elected a director of Consolidate: 
Rovalty Oil Co. ¢ isper, itter a 
mtest. He re place s Winfield 
Foster, who board 


two vears avo 


j 


proxy ct 


was elected to the 


HAROLD D. BECWAR, senior geolo 
gist in The Houston di 
vision, has promoted to. the 
South Texas division, also headquat 
tered at Houston. He joine d the con 
pany in 1940. He succeeds J. A. 
Quigley, who resigned after 17 year 
with Texaco 


rexas Co.’s 
been 


M. S. PATTON, JR., 
joint operations division ot 
Mid-Continent Oil Co.'s pri 
department. He was acting manager 
He succeeds is R. Vandever, named 
recently as head of the company’s 


t 


will manage the 
Sunray 


xductioi 


new property-acquisition department 

W. L. FALCONER has been appoint 
ed executive vice-president in charge 
ot ——— otf Amurex Oil Ce 
Calgary He was mat 
of cote Oils, Ltd... acquired re 
cently by Amurex. New direct 
\murex are: Charles H. Sooke. i. 
(chairman), Edward Emrick, Jr., aa 
Levin, O. H. Payne, and Falconer 


ARNOLD F. KAULAKIS ill b 
come manager of employee relations 
for Esso Research & Engi 
Nov vear rotation 
ing assignment. He has been du 
of the petroleum development 
sion since 1954. He will rey 
George M. Maverick, who will 
tinue as advisor until his retiren 
in the fall of 1956 


aging director 


neeril 


l on a on 


DR. HAL 5. JONES, director of geo 

physical research for Texas Instru 
Dallas, has been na 
chief engineer of Houston Technical 
Laboratories, Tl’s petroleum instru 
mentation subsidiary. The Dallas post 
will be taken over by Dr. John A. F. 
Gerrard, now director of geophvsical 
research at HTI 


ments, Inc., med 
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been named 


F. L. JOHNSON has 
rector of production 
velopment for Sun Oil Co. at Dallas 

acting director He will 

Preston E. Chaney, 

formerly manager of the Beaumont 

production laboratory. H. W. Per- 

kins will succeed Chaney. Dr. R. J. 

Cordell, of the \bilene laboratory 

has been 

geological research with 
uarters in Sun’s new 

laboratory, near D 


researcl 


He has bee! 
ve assisted by 


ippointed acting Manager 
head 


Ric hardson 


K. DAVISON, vic: president of 
Corp., independent oil and gi 
lucer, will head the 
iting and engineering offices in Okla 
‘ na City. Tekoil specializes in sex 
ondary recovery operations Other 
itfices are in Dallas and Fort Worth 


hirms new op 


R. CARL POTTER, former vice-presi 
dent of McRae Oil & Gas Corp., has 
joined Mansfield Petroleum & Devel 
opment Corp., Denver, as executive 
vice-president 


C. ELTON GORE h: 
to regional geologist in the 
region of Lion Oil Co.'s production 
and exploration division, Wichita. H« 
was Wichita district geologist 


is been advances d 


central 


A. E. HARNSBERGER has been 
named to the newly 
of general manager for transportation 
and supply in Pure Oil Co., Chicago 
He will head departments a 

and product supply, crude oil 

purchasing, pipelines, marine, 

traffic, and motor transport. He 

was manager of the refinery technical 

department. He has been with Pure 

1924 


created position 


such 
( rude 
term! 
tials, 


SInCE 


PETER S.STOUTJESDYK will man 
age the newly formed Middle East di 
vision of Geophysical Service Inter 
national S.A., Cairo, Egypt. Stoutjes 
dyk is a Netherlands-born civil engi 
neer who joined GSI in 1943 

W. M. V. ASH, president of Shell Oil 
of Canada, has been elected chairman 
of the Canadian Highway Safety 
Conference. He is also president of 
the Ontario Safety League. He suc 
ceeds Brooke Claxton, Canadian vice 
president of Metropolitan Life In 
surance Co 
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AS THE EDITORS SEE IT 





The Good Road to Good Will 


FEDERAL ROAD BILL will be up before Congress again early next 

A year. Billions of dollars are needed for highways. And sentiment 
is strong for higher gasoline taxes to provide a good part of the funds 
Oilmen clearly understand that raising the “luxury” tax on gasoline 
can discourage gasoline use, and actually reduce tax revenue. But the 
country as a whole does not realize this. Therefore, in opposing highe1 
gasoline taxes, the oil industry risks the charge that it is selfishly under 


mining the better-roads program 


HE INTERESTS of many groups are in sharp conflict over new high 
= ways. [hese include motorists, truckers, railroads, bus lines, vehicle 
manufacturers, property owners, politicians, the military, and many 
others. No highway policy is going to please everyone. SOLS up to the oil 
industry to support a program that will be as fair as possible to all—with 
various groups asked to give a little for the sake of the public interest 
And this clearly calls for comprehensive studies to make sure what that 
public interest is—as is pointed out on page 34 by Indiana Standard’s 
John Boatwright and Sohio’s Robert Collacott. Anything short of this 
will only result in more ill will against oil 

Last month Standard of California's president, ‘IT. S. Petersen, out 
lined a highway policy. He suggested that the highway tax burden be 
shared by many more groups than at present. Among items that might 
feasibly be taxed, he listed all motor vehicles, tires and tubes, acces 
sories such as batteries and sparkplugs, paving materials, and roadside 
property. He was thinking primarily of higher state taxes, and he based 
his proposal on the principle that as many beneficiaries of better roads 
as possible should be taxed. 

Behind Petersen's proposal was a comprehensive study of how dif 
ferent groups are affected by road problems and how their views can 
best be reconciled for the public good. His plan may have the final 
answers for the whole industry. Other studies completed or in the works 
may be better. Or a combination may be best 


QO" COMPANIES cannot afford to hedge on better roads. ‘They need 


to be ready with a sound plan before the firing starts in the next 


session of Congress. 

But it won't be enough for the industry merely to be right in its 
policy. As Collacott and Boatwright emphasize, the public has to unde1 
stand why the industry is right. And this calls for an aggressive fact 
telling campaign. Oil's critics won't get far if the people understand 
two things: (1) the industry's position; and (2) the fact that that posi 
tion is based on national interest. It’s hard to make a whipping boy cas« 


out of an honest opinion like that. 
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Big buyer eee The geologists, the surveyors, and the seismic crews 
have given their verdict: the chances are good for oil. But before you can 
start your drill searching for it, there’s one more thing you have to do: buy a 
lease for mineral rights on the land. That’s where this man comes in. He’s the 
buyer. He’s called a landman. He has to be an expert in many things — in real 
estate. in law, in diplomacy. You never find oil unless your drill is down there 


probing. It’s his business to make that probing legal. 


The Texas sompany 





| NOW FOR DEEP OR HIGH PRESSURE WELLS: 


HERES STEEL 
TUBING THAT WITHSTANDS 
INTERNAL PRESSURES 
UP 10 15,000 PSI 


ECAUSE Timken” seamless steel tubing withstands 

internal pressures up to 15,000 psi, it’s strong 
enough for the deepest wells being considered today. 
In fact, it’s so strong that present wells can’t fully test 
its strength. 

While the strongest grade in the proposed revised 
API specification—5A—calls for 105,000 psi yield 
strength, Timken steel tubing can be furnished with a 
yield strength of 125,000 psi—20% stronger than the 
highest API grades! 

Timken seamless steel tubing is furnished in a wide 
variety of sizes and analyses. Some analyses are spe- 
cially chosen for corrosion resistance. All are ductile 
when properly heat-treated. 

The Timken Company has already supplied tubing 
for a number of extremely deep or high pressure wells, 
with completely satisfactory results. And oil and gas 
well applications represent only a small part of our ex- 
perience with high pressure seamless tubing. For more 


YEARS AHEAD—THROUGH EXPERIENCE AND RESZARCH 





SPECIALISTS 


than 24 years, we’ve been making it for many other 
special requirements. Let us tell you about them. 


FREE ENGINEERING 
STUDY. Timken Com- 
pany metallurgists re- 
cently made a study of 
various alloys for high 
strength and corrosion- 
resistant tubing. A dis- 
cussion of their findings, 
along with physical 
properties, appears ina 
booklet titled “Timken 
Oil and Gas Well Tub- 
ing”. For your free copy, 
write to: The Timken 
Roller Bearing Com- 
pany, Steel and Tube 
Division, Canton 6, O. Cou 
Cable: “TIMROSCO”. 


TIMKEN’ 


OIL AND GAS WELL 
TUBING 


High Strength and Corrosion Resision: 


THE IMEEM ROLLED BEARING Compan 
STEEL ARD TUBE Division 





bw 


TIMKEN 


IN FINE ALLOY STEELS, GRAPHITIC TOOL STEELS AND SEAMLESS TUBING 





